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OPR Date Report Received: OPR Tracking Number: Date Report Reviewed: OPR
Staff Staff
Use Use
Only Only

Complete for all reporting years. Entities submitting the project’s first Offset Project Data Report must submit the information
requested in both Initial Reporting Period and the Annual Reporting forms to the appropriate Offset Project Registry. For
every reporting period thereafter, submit only the information requested in the Annual Reporting Period form.

PART I. ENTITY SUBMITTING REPORT

Is this form being submitted by the Offset Project Operator (OPO) or by the Authorized Project
Designee (APD)? Note: The person completing this form should be an OPO/APD employee.

X orPO
] APD

Report Version Number:

Date Report Completed:

Date Report Submitted:

2.24.2 May 28, 2019 May 28, 2019
Person Completing Report: Phone Number: Email Address:
Sarah Billig 707-463-5125 sbiIIi@mendoco.com

PART II. OFFSET PROJECT INFORMATION

Offset Project Name:

Hollow Tree

OPR Project ID#: ARB Project ID# (if known): Offset Project Commencement Date:
CAR1191 CAFR5291 June 4, 2015

Date of Last Full (On-Site) Verification: | Reporting Period Start Date: Reporting Period End Date:

April 2, 2016 June 14, 2017 June 13, 2018

Is this report being submitted for a verification year?

X Yes
[l No

Protocol Version for Project Listing:
[ ] october 20, 2011
|X| November 14, 2014

Protocol Version for Project Reporting:
[ ] october 20, 2011
|X| November 14, 2014

Is this Offset Project Data Report (OPDR) being submitted for the project’s initial Reporting Period?
If “yes”, the entity submitting this report must also submit the information required in section 9.1.1 of the U.S. |:| Yes
Forest protocol. To submit that information, an OPO/APD submitting an OPDR may use one of three Initial
Reporting Forms identified in the question immediately below.

X No

With this Annual OPDR, is any one of the following three U.S.
Forest Offset Project Data Report Initial Reporting Period
forms also being submitted?

_

[] Reforestation

[ ] Improved Forest Management
[ ] Avoided Conversion

PART III. OPO/APD INFORMATION

A. OPO

OPO Name: OPO’s CITSS ID#:

Mendocino Redwood Company, LLC CA1942

Mailing Address: City: State: Zip:

P.O. Box 996 Ukiah CA 95482

Contact Person: Phone Number: Email Address:

Sarah Billig 707-463-5125 sbillig@mendoco.com

B. APD (if applicable) X No APD/Not Applicable

APD Name: APD’s CITSS ID#:
CA____

Mailing Address: City: State: Zip:
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Contact Person: Phone Number: Email Address:

PART IV. OFFSET PROJECT ELIGIBILITY REQUIREMENTS

A. Have the Forest Project and associated Project Lands met and been in compliance with all local, L[] Yes
state, and federal regulatory requirements during the Reporting Period? X No

If no, provide an explanation of the non-compliance.

See Addendum to OPDR (Annual) IV.A

B. Indicate how the offset project meets the definition of Natural Forest Management per Table 3.2
in the U.S. Forest protocol by completing Questions B1-B4 below:
Note: Reforestation projects with deferred inventory and Project Boundaries are still required to complete
Questions B1-B4.

1. Native species:

a) Does the project consist of at least 95% native species based on the estimated sum of X Yes
carbon in the standing live carbon pool? CIN
If "no,” proceed to question 1b. Otherwise, skip to question B2. o
b) Describe how the project will result in achieving a 95% native species goal over the project life.

N/A

. Composition of native species:

a)

Does the Project Area naturally consist of a mixed species distribution such that no single X Yes
species’ prevalence exceeds the percentage value of standing live carbon shown under the ] No
heading ‘Species Diversity Index’ in the Assessment Area Data File?
If “"no,” proceed to questions 2b and 2c. Otherwise skip to question B3.

b)

Explain how the project will demonstrate a trend toward achieving the Species Diversity Index of native
species and meet this requirement within 25 years.

N/A

©)

If the Project Area does not naturally consist of a mixed species distribution: Will or have
you provided a written statement from the government agency in charge of forestry [lYes
regulation in the state where the project is located stipulating that the Project site is not [] No

capable of meeting the requirement of mixed species distribution.

a)

. Distribution of age classes/sustainable management:

Indicate how the project meets the requirement for sustainable management if regeneration or
commercial harvesting is either planned or initiated within the Project Area demonstrating sustainable
long-term harvesting practices. This applies to all forest landholdings of the Forest Owner(s)
(check one of the boxes).
The full text associated for the options below is found in section 3.8.1 of the U.S. Forest protocol.

X Third party certification

[] Adhere to a renewable long-term management plan

[J Employs uneven-aged silvicultural practices & maintain canopy retention averaging 40% across

forest
[] Not applicable, no commercial harvesting in planned within the project area

b)

On a watershed scale up to 10,000 acres (or the Project Area, whichever is smaller),
projects must maintain, or make progress toward maintaining, a maximum of 40% of the
project’s forest lands in ages that are less than 20 years old. (Areas impacted by X Yes
Significant Disturbance are exempt from this test until 20 years after reforestation of such [] No
areas.) Does the acreage within this project meet this requirement?
If “"no,” proceed to question 3c. Otherwise, skip to question B4.

Explain how the project demonstrates continuous progress toward meeting this requirement within the
next 25 years.

N/A

. Structural elements (standing and lying dead wood):

How does the project ensure that structural elements are retained in sufficient quantities throughout the
project life?

See Addendum to OPDR (Annual) IV.B.4.

C. Has there been a decrease in the standing live carbon stocks within the Project Area over any 10- [] Yes
year consecutive period? X No

For the Initial Reporting Period, check "No.” If "No,” skip to Part V. If yes, answer gquestions C1 and C2.

1.

If yes, identify the appropriate option and provide additional documentation.

[] Decrease is due to the necessity to substantially improve the Project Area’s resistance to wildfire,
insect, or disease risks. Actions that will be taken to reduce the risks must be documented and the
techniques used to improve resistance must be supported by relevant published peer reviewed
research.

[] Decrease is associated with a planned balancing of age classes and is detailed in a long-term
management plan that demonstrates harvest levels can be permanently sustained over time and that

Submit the information in this form to

ISD/CCPEB #15 (Rev 11/17) the appropriate Offset Project Registry Page 2 of 11




is sanctioned and monitored by a state or federal agency. This documentation must be submitted at

the time of the Project’s Listing.

[IDecrease is part of normal silviculture cycles for forest ownerships less than 1,000 acres.

Note: Documentation is required to be submitted. See Section X for details.

2. Has the Project’s inventory of standing live carbon stocks fallen below the Project’s baseline [] Yes
standing live carbon stocks, or 20 percent less than the Project’s standing live carbon stocks at CON
the project’s initiation (whichever is higher)? o
PART V. PROJECT CHANGES
A. Is all the information in the offset project listing still accurate? []Yes
If "Yes,” skip to question B. X No
1. Does Part II above report an updated Offset Project Commencement Date, Reporting Period X Yes
Start Date, and/or Reporting Period End Date? [1No
2. Does Part III above report updated OPO/APD Information? |:| Yes
X No
3. Are there updates to the Land Ownership listing information? [
If “Yes,” provide updates below (and/or provide as separate attachment): X Les
o
4. Are there updates to the Offset Project Area listing information? ¢
If “Yes,” provide updates below (and/or provide as separate attachment): O Ees
See Addendum to OPDR (Annual) V.A.4 o
5. Are there updates to the Carbon Stock Inventory listing information?
If "Yes,” provide updates below (and/or provide as separate attachment): % Les
See Addendum to OPDR (Annual) V.A.5 o
6. Are there updates to the Offset Project Baseline listing information? X
If "Yes,” provide updates below (and/or provide as separate attachment): 0 ;es
See Addendum to OPDR (Annual) V.A.6 °
7. Are there any other updates to the listing information? ¢
If “Yes,” provide updates below (and/or provide as separate attachment): 0 Ees
See Addendum to OPDR (Annual) V.A.7 o
B. Have there been any changes in the status of the Forest Owner including, if applicable per Section [] Yes
3.8.1 of the U.S. Forest protocol, the acquisition of new forest landholdings? < No
If yes, describe the changes. Include the sale or transfer of any portion of land within Project Area.
N/A
C. Optional: Has a Qualified Conservation Easement (QCE) been recorded since the previous Reporting Period? O
Yes
If this is for the Initial Reporting Period, check "Yes” if a QCE has been recorded since Listing, check "No” X No
otherwise. If "No,” skip to Question D.
Optional: If yes, provide the date the QCE was recorded. Also provide a copy of the QCE to ARB.
N/A
D. Optional: Have there been any modifications to the inventory methodology of any carbon pools included in
the project’s boundary since the last Reporting Period? ]
Yes
All projects are required to document any modifications to inventory methodologies in a change log and X No
obtain approval in advance. Qualifying Reforestation Projects may defer answering this question until the [] Defer
second full verification. If this is for the Initial Reporting Period, check "No,” unless there have been
modifications since project listing, in which case, check "Yes.”
Optional: If yes, describe the modifications.
N/A
PART VI. REVERSALS
Note: Qualifying Reforestation Projects may defer items marked with an asterisk until the second verification.
A. Has a reversal occurred during the Reporting Period covered by this report? [] Yes
If this is for the Initial Reporting Period, check "No.” X No

If "No,” skip to question B.

Has the reversal been classified as intentional or unintentional? [] Intentional

[ | Unintentional
Optional: Date(s) Reversal Occurred: Optional: Estimated Quantity of Reversal in Units of MtCO2e:
N/A N/A

Describe and explain the reversal.

Submit the information in this form to
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N/A

What is the status of the compensation for the reversal?

N/A

B. For verification years ONLY: Has a reversal occurred during the previous six years?

If this is for the Initial Reporting Period, check "No.”

L[] Yes
X No

Has the reversal been classified as intentional or unintentional?

[] Intentional
[] Unintentional

Optional: Date(s) Reversal Occurred:

N/A

N/A

Optional: Estimated Quantity of Reversal in Units of MtCO2e:

Describe and explain the reversal.

N/A

What is the status of the compensation for the reversal?

N/A

C. What is the Project’s reversal risk rating?

Risk Rating:

19.236%

] pefer

What is the Project’s fire risk based on level of fuel treatments?

(] High (2%)
[] Medium (2.652%)
(] Low (3.304%)
E None (4 %)

PART VII. HARVEST VOLUMES AND CARBON IN WOOD PRODUCTS

Note: Qualifying Reforestation Projects may defer items marked with an asterisk until the second verification.

Harvest Volume

A. *Provide an estimate of the harvest volume for this Reporting Period. (Cubic Feet): [] Defer

This estimate refers to the volume of trees harvested for wood products only. 157.700

)
Mill Efficiency

B. *Indicate the estimated mill efficiency for wood products produced from (percent): [] Defer

the Project Area following requirements in Appendix C, Section C.2. 67.5

i i A . Carbon estimate

C. *Provide an estimate of carbon in harvested wood products associated (MtCO2e): [] Defer

with the harvest volumes reported for this Reporting Period. 1 569

J

PART VIII. CARBON STOCKS

In the appropriate columns below, enter the name/identification of all required carbon pools and its estimated
carbon stock (MtCO:ze) for the current Reporting Period.
For verification years ONLY: Report the estimated carbon stock for every year since the Project’s last verification.

] Defer

Reforestation Projects may defer full inventory of carbon stocks not affected by site preparation until second verification. If
deferring, carbon stocks affected by site preparation must still be reported below.

Current Current Current Current Current Current
. . Reporting Reporting Reporting Reporting
Rep_oLtmg s:fig:ltlng Period Period Period Period
Carbon Pool Perlo minus 1 minus 2 minus 3 minus 4 minus 5
Identify the pool by the SSR code (e.g., year years years years years
AC-1) and description (Standing live
carbon) in Tables 5.1-5.3. 6/14/2017 6/14/2016 / / / /
to to to / to / to / to /
6/13/2018 6/137/2017
IFM-1 Standing Live carbon 5,660,715 | 5,569,903
IFM-3 Standing Dead Carbon 111,153 111,153
IFM-7 Carbon in in-use
953 894
Forest Products
Submit the information in this form to
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IFM-8 Forest Product Carbon

in Landfills 615 ST
IFM-14 Biological emissions
/removals from change in (14,188) |  (14.308)

harvesting on forestland
outside Project Area

PART IX. BASELINE CARBON STOCKS

In the appropriate columns below, enter the name/identification of all required carbon pools and its estimated
baseline carbon stock (MtCO2e) for the current Reporting Period.
For verification years ONLY: Report the estimated baseline carbon stock for every year since the Project’s last

verification.
L] Defer

Reforestation Projects may defer estimating baseline carbon stocks not affected by site preparation until a full inventory is

obtained. If deferring, baseline estimates of carbon stock affected by site preparation must still be reported below.

Current Current Current Current Current Current
Reportin Reportin Reporting | Reporting | Reporting | Reporting
Carbon Pool Pe:)iod 9 Pell'aiod 9 Period Period Period Period
Identify the pool by the SSR code (e.g., minus 1 minus 2 minus 3 minus 4 minus 5
AC-1) and description (Standing live year years years years years
carbon) in Tables 5.1-5.3.
6/14/2017 | 6/14/2016 / / / /
to to to / to / to / to /
6/13/2018 6/13/2017
IFM-1 Standing Live carbon 4,616,642 | 4,616,642
IFM-3 Standing Dead Carbon 111,153 111,153
IFM-7 Carbon in In-use Forest 7.924 7.924
Products
!FM-8 Fprest Product Carbon 5116 5.116
in Landfills
Submit the information in this form to
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PART X. QUANTIFICATION FACTORS

In the appropriate column below, enter the value for the current Reporting Period.
For verification years ONLY: Report the estimated values for every year since the Project’s last verification.
Note: Qualifying Reforestation Projects may defer items marked with an asterisk until the second verification.

Current Current Current Current Current Current
Reportin Reportin Reporting Reporting Reporting Reporting
Pell')iod 9 Pell'aiod 9 Period Period Period Period
minus 1 minus 2 minus 3 minus 4 minus 5
year years years years years
6/14/2017 | 6/14/2016 / / / /
to to to / to / to / to /
6/13/2018 | 6/137/2017
A. Secondary Effects (MtCO-e) (14,188 | (14,308)
B. *Confidence Deduction (%) 0 0
[ Defor 0.0% 0.0%
C. *Forest Buffer Account
Contribution (MtCO-e) 12,974 19,182
] pefer
D. For Avoided C ion Projects ONLY: What is the Project’ tainty di t
or Avoided Conversion Projects at is the Project’s uncertainty discoun A [IN/A

factor?

PART XI. TOTAL NET GHG REDUCTIONS AND GHG REMOVAL ENHANCEMENTS (QRy)

In the appropriate column below, enter the total net GHG Reductions and GHG Removal Enhancements (MtCOze) for
the current Reporting Period and all Reporting Periods since the Project’s last full verification.
For verification years ONLY: Report the total net GHG Reductions and GHG Removal Enhancements for every year
since the Project’s last verification.

Current
Reporting Period

Current

Reporting Period
minus 2 years

Current
Reporting Period
minus 3 years

Current

Reporting Period
minus 4 years

Current
Reporting Period
minus 5 years

Current minus 1 year
Reporting Period
6/14/2017 to / to / to / to / to
6/13/2018 / / / /
67,448 99,720
Submit the information in this form to
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and/or GHG removal enhancements for

1 certify under penalty of perjury under the laws of the State of Californiamt“t;e GHG reductions

Project Name:
Hollow Tree

Reporting Period Start Date:

from | 6/14/2017 _

Réporting Period End Date:
to | 6/13/2018

i Check the appropriate Compliance Offset Protocol:
Initial [} u.s. Forest Projects, October 20, 2011,

WT- are measured in accordance with the Compliance Offset Protocol

X U.S. Forest Projects, November 14, 2014,

and all information required to be submitted to ARB is true, accurate, and complete.

represent and legally bind the Offset Proiect Operator

In signing this form, I certify under penality of perjury of the laws of California that the information
contained in this form is true, accurate, and complete, I further certify that I am duly authorized to

OPO) on all matters related to this form.

SIGNATURE:

U

PRINTED NAME:
Dennis Thibeault

TITLE:
Executive Vice President, Forestry

DATE:
5/28/2019

Submit the information in {his form fo
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Background for U.S. Forest Offset Project Data Report Annual Reporting

Period - All Project Types
Section 95976(d) of the Cap-and-Trade Regulation specifies reporting requirements for offset projects
participating in the Compliance Offset Program. Offset Project Operators (OPO) or Authorized Project
Designees (APD) are required to submit an Offset Project Data Report (OPDR) within four months of the end
of each (annual) Reporting Period. This form is designed to help OPOs and APDs provide all the information
required for offset projects using both the Compliance Offset Protocol U.S. Forest Projects, October 20, 2011
and the Compliance Offset Protocol U.S. Forest Projects, November 14, 2014. (However, this form may be
insufficient for reporting all information required by the Compliance Offset Protocol U.S. Forest Projects,
June 25, 2015.) This information is submitted to the approved Offset Project Registry that is listing the
offset project and should also be provided to the ARB-accredited verification body that will be verifying the
Offset Project Data Report.

Items marked as eligible for deferment by Reforestation Projects may be deferred by Reforestation Projects
as qualified in section 6.1.1 of the U.S. Forest protocol until submitting the Offset Project Data Report that
will undergo the second verification. If deferring, check the “defer” box and leave the remaining fields
blank.

Where to Submit Information Contained in This Form

Please complete the information on the form using your computer. Then either add an electronic signature
to the form or print, sign, and scan the form. The completed and signed information and all supporting
documentation should be emailed to the appropriate Offset Project Registry.

This form is available from the ARB website at:
http://www.arb.ca.gov/cc/capandtrade/offsets/forms/forms.htm

Detailed Instructions for U.S. Forest Offset Project Data Report Annual Reporting
Period - All Project Types

This form is protected with restricted editing to facilitate completing the form. If the applicant wishes to
unprotect the form, the password is “form”.

Part 1. Entity Submitting Report:

Indicate whether the Offset Project Operator (OPO) or Authorized Project Designee (APD) is submitting
this information.

Regulatory amendment in section 95976(d)(10) requires that each version of the OPDR specifies the
version humber and the date submitted. Moreover, the protocol requires that each OPDR include the
date of completion. Please include the OPDR version number, the date of OPDR completion, and the

date of OPDR submission to the Offset Project Registry.

The person submitting the information should indicate the date the form is completed.

List the name, phone, and email address of the person submitting the information. This person should be
an employee of the OPO or APD. The person submitting the information need not be the contact person
listed for the OPO or APD in Part III and also need not be the OPQO’s CITSS account representative signing
the OPDR in Part XII.

Part I1. Offset Project Information:

Provide the name for the offset project and its Offset Project Registry ID number, as provided by the
Offset Project Registry listing the project. Also include the ARB project ID number, if known.

Indicate the Offset Project Commencement Date and the start and end date of the Reporting Period
covered by this Offset Project Data Report. Supply date of last verification.

Indicate the version of the compliance offset protocol under which the project is listed. Also indicate the
version under which the project is reporting. A project may report under the version which it is listed or
may transition to a subsequent version. A project may transition only at the time of submitting the initial
Offset Project Data Report to the Offset Project Registry (see section 95973(a)(2)(D)).

Indicate whether this Offset Project Data Report is being submitted for a verification year.

Indicate if this OPDR is being submitted in the Initial Reporting Period. If yes, then the OPO/APD must also
complete the appropriate U.S. Forest OPDR Initial Reporting Period Form in addition to this Annual
Reporting Form. Indicate which of the Initial Reporting Period Forms is attached to this OPDR. These
forms can be found at: http://www.arb.ca.gov/cc/capandtrade/offsets/forms/forms.htm

Submit the information in this form to

ISD/CCPEB #15 (Rev 11/17) the appropriate Offset Project Registry Page 8 of 11




Part II1. OPO/APD Information:

Provide contact information for the Offset Project Operator (OPO) and Authorized Project Designee (APD)
for the offset project. Every project will have an OPO. If a project does not have an APD, please mark the
box indicating the project does not have an APD and leave the remaining fields blank.

For both the OPO and, if applicable, the APD, enter the entity’s name, its mailing address, and the name,
phone number, and email address of a contact person for the entity. Also include its CITSS ID number.
The CITSS ID is six characters in length, with two letters followed by four numbers (e.g., "CA1234"). DO
NOT PROVIDE THE CONFIDENTIAL CITSS ACCOUNT NUMBER, which begins with the CITSS ID
number followed by a hyphen and more numbers.

Part IV. Offset Project Eligibility Requirements

A. Identify whether the project and associated lands are in compliance with all local, state and federal
regulatory requirements for this reporting period. In particular, identify any non-conformance with regard
to growth and harvest legal requirements that affect the project area’s compliance. If there is a non-
compliance within the Project Area, the OPO/APD must identify the non-compliance and provide a
description and explanation.

B. Respond to questions 1-4 to indicate how the project meets the definition of Natural Forest
Management. Refer to Section 3.8.2 and Table 3.2 for more information. Responses are required for all
projects. Questions pertain to Native Species, Composition of Native Species, Distribution of Age Classes,
Sustainable Management, and Structural Elements.

C. Indicate if there has been a decrease of onsite standing live carbon stocks over a 10-year consecutive
period. If so, the OPO/APD must submit the appropriate supporting documentation required in Section
3.8.3 of the U.S. Forest protocol demonstrating that the decrease meets one of three exceptions listed in
Protocol.

Part V. Project Changes

A. Indicate if all the information in the Project Listing Form is still accurate. For information not still
accurate, provide the updated information or describe where the updated information is otherwise
included in the OPDR.

B. Indicate if a Forest Owner has acquired new landholdings and describe how the new landholdings meet
the requirements of the Compliance Offset Protocol.

C. Indicate if a Qualified Conservation Easement has been recorded since the previous Reporting Period
and submit a copy of the QCE as an attachment to this report. Any changes to the legal constraints
affecting the forest offset Project Area or management therein must be described in an attachment.
Refer to sections 3.1, 6.1.1, 6.2.1, and 6.3.1 of either the Compliance Offset Protocol U.S. Forest Projects,
October 20, 2011 or the Compliance Offset Protocol U.S. Forest Projects, November 14, 2014. (There are
some differences in 6.2.1 and 6.3.1 between the two versions.)

D. Indicate if there has been any modification to the inventory methodology of any carbon pools
included in the project’s boundary since the last Reporting Period. If yes, then describe any
modification. If the OPO/APD has a qualified Reforestation Project that is deferring due to lack of
inventory, check “defer.” For more detailed requirements, refer to Appendix A.3 of either the Compliance
Offset Protocol U.S. Forest Projects, October 20, 2011 or the Compliance Offset Protocol U.S. Forest
Projects, November 14, 2014. (There are some differences in Appendix A.3 between the two versions.)

Part VI. Reversals

A. Indicate if any GHG reductions or GHG removal enhancements that have been issued credits during any
prior year have been reversed. If the project’s GHG reductions or removal enhancements are negative,
regardless of cause of the decrease, these must be reported. Indicate whether it is an intentional or
unintentional reversal. This includes planned thinning or harvesting activities if they result in a negative
value as specified in the Protocol. Refer to section 7 of the U.S. Forest protocol. If there has been a
reversal include the dates the reversal occurred, MtCO2e reversed, and the current status of the
compensation of the reversal. Refer to Section 95983 of the Cap-and-Trade Regulation for information on
compensating for reversals.

B. If the Project is undergoing verification, indicate whether a reversal has occurred during the previous
six years unless this OPDR is part of an Initial Reporting Period. All projects must report reversals that
occurred since the previous verification. Projects submitting an Annual Offset Project Data Report must
report any reversals and provide a written description and explanation of the reversal, including whether it
is intentional or unintentional and the status of compensation for the reversal. If there has been a
reversal include the dates the reversal occurred, MtCO2e reversed, and the current status of the
compensation of the reversal. Refer to Section 95983 of the Cap-and-Trade Regulation for information on
compensating for reversals.

Submit the information in this form to
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e C. Indicate the project’s reversal risk rating following the requirements of Appendix D of the U.S. Forest
protocol. The reversal risk rating must be determined prior to listing and recalculated every year the
project undergoes verification. Also indicate the project’s fire risk based on the level of fuel treatments,
as required in Appendix D.

Part VII. Harvest Volumes and Carbon in Wood Products

e A. Estimate the harvest volume in pounds of biomass with zero moisture content following the steps in
Appendix C, Section C.1 of either the Compliance Offset Protocol U.S. Forest Projects, October 20, 2011 or
the Compliance Offset Protocol U.S. Forest Projects, November 14, 2014. (There are some differences in
Appendix C.1 between the two versions.)

e B. Report the mill efficiency identified in the project’s Assessment Area from the Forest Offset Protocol
Resources on the ARB website: http://www.arb.ca.gov/cc/capandtrade/protocols/usforestprojects.htm

e C. Report the metric tons of carbon in the harvested wood products following the quantification
methodology in Appendix C of either the Compliance Offset Protocol U.S. Forest Projects, October 20,
2011 or the Compliance Offset Protocol U.S. Forest Projects, November 14, 2014. (There are some
differences in Appendix C.1 between the two versions.)

Part VIII1. Carbon Stocks:

e Reforestation Projects may defer full inventory of carbon stocks not affected by site preparation until
second verification. If deferring, carbon stocks affected by site preparation must still be reported. Refer
to section 6.1.1 of the U.S. Forest protocol.

e Write the name and Sources, Sinks, and Reservoirs (Column “"SSR"”) and the associated identification
number found in Tables 5.1-5.3 of the U.S. Forest protocol for the appropriate project type for each
included carbon pool. Write the name and SSR for all required pools even if deferring the submission of
data.

e Enter the current Reporting Period estimate of the identified carbon pool (MtCO2e) in the second column.
Follow the method in Appendix A, Sections A.2 and A.3 of either the Compliance Offset Protocol U.S.
Forest Projects, October 20, 2011 or the Compliance Offset Protocol U.S. Forest Projects, November 14,
2014. (There are some differences in Sections A.2 and A.3 between the two versions.) Check “defer” in
the space provided if deferring the submission of data.

e If submitting the Offset Project Data Report for a verification year, carbon stock estimates for every year
since the last verification must be provided in the remaining columns.

Part IX. Baseline Carbon Stocks:

¢ Reforestation Projects may defer estimating baseline carbon stocks not affected by site preparation until a
full inventory is conducted. If deferring, baseline estimates of carbon stock affected by site preparation
must still be reported. Refer to section 6.1.1 of the U.S. Forest protocol.

e Write the name and/or identifier of each required carbon pool in the first column. Refer to Section 5 of
the U.S. Forest protocol. Please list the carbon pools in the same order as in Part VIII. Write the name
and/or identifier of all applicable pools even if deferring the submission of data.

e Enter the current Reporting Period baseline estimate of the identified carbon pool (MtCOze) in the second
column. Follow the method in Section 6 and Appendix B of either the Compliance Offset Protocol U.S.
Forest Projects, October 20, 2011 or the Compliance Offset Protocol U.S. Forest Projects, November 14,
2014. (There are some differences in Section 6 and Appendix B between the two versions.) Check
“defer” in the space provided if deferring the submission of data.

e If submitting the Offset Project Data Report for a verification year, carbon stock baseline estimates for
every year since the last verification must be provided in the remaining columns.

Part X. Quantification Factors

e The current Reporting Period column is required for all submissions. If submitting the Offset Project Data
Report for a verification year, values for every year since the last verification must be provided in the
remaining columns.

e A. Estimate the project’s secondary effects (MtCOze) including the appropriate secondary effect sources,
sinks, and reservoirs required in Section 5 and following the quantification methodology in Section 6 of
either the Compliance Offset Protocol U.S. Forest Projects, October 20, 2011 or the Compliance Offset
Protocol U.S. Forest Projects, November 14, 2014. (There are some differences in Section 6 between the
two versions.)

¢ B. Determine the confidence deduction (percentage) following Appendix A.4 of the U.S. Forest protocol.

e C. Estimate the buffer account contribution (MtCO2e) based upon application of the forest offset project’s
Reversal Risk Rating to the total net GHG Reductions and GHG Removal Enhancements.

e D. Report the calculated uncertainty discount factor (percentage) as determined following the
requirements of Section 6.3 of either the Compliance Offset Protocol U.S. Forest Projects, October 20,
2011 or the Compliance Offset Protocol U.S. Forest Projects, November 14, 2014. (There are some

Submit the information in this form to
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differences in Section 6.3 between the two versions.) Projects other than Avoided Conversion should
check the “N/A" box.

Part XI. Total Net GHG Reductions and GHG Removal Enhancements (QRy):

Determine the total net GHG reductions and GHG removal enhancements (MtCOze) following Equation 6.1
in the U.S. Forest protocol.

Current Reporting Period column is required for all submissions. If submitting the Offset Project Data
Report for a verification year, the total net GHG Reductions and GHG removal enhancements for every
year since the last verification must be provided in the remaining columns.

Part XII. Attestation and OPO Signature:

Section 95975(d)(5) of the Cap-and-Trade Regulation requires an attestation for Offset Project Data
Reports. The attestation should be initialed by the person signing the form.

The attestation requires the applicant to provide some information to complete the statement. The offset
project name and Reporting Period start and end dates should match the information provided in Part II.
Also indicate the protocol version under which this project is reporting. This may differ from the version
under which the protocol is listed.

Amendments adopted in April 2014 to section 95976(d)(6) require the attestation “be provided to an
Offset Project Registry with the Offset Project Data Report if the offset project is listed with an Offset
Project Registry.”

The individual signing the document must be registered in CITSS as the OPO’s Primary Account
Representative or Alternate Account Representative. The individual signing the document may be an APD
employee and/or representative; but to sign the document, the individual must be an Account
Representative on the OPQO’s CITSS account.

Please provide the individual’s signature, printed name, corporate title, and date signed.

Submit the information in this form to

ISD/CCPEB #15 (Rev 11/17) the appropriate Offset Project Registry Page 11 of 11
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Hollow Tree is an Improved Forest Management (IFM) Project that is seeking registration under
the California Air Resources Board Compliance Offset Protocol — U.S. Forest Projects Adopted:
November 14, 2014. The Offset Project Operator is the Mendocino Redwood Company, a
California limited liability corporation (MRC). The Project is approximately 20,300 acres in size,

located in Mendocino County.

Following submission of the Annual OPDR for the third reporting period, it came to light that a
violation was assigned to the licensed timber operator (LTO) on the Lost Man Creek THP (1-15-
088-MEN). The violation stemmed from the LTO failing to keep a copy of the “approved plan
and amendments” available as the site of active timber harvest operations at the time of a 24
August 2017 inspection. The following is asserted regarding the violation:

e The LTO possessed a copy of the “approved plan and amendments”; said document, as
indicated in the violation report, was simply in a vehicle that happened not to be at the
job site at the time of the inspection.

e No substantive violations of the approved plan and amendments was attributable, by
the inspector, to the lack of on-site possession of a copy of the “approved plan and
amendments”. (This assertion can be verified through review of the “COMMENT”
section in the notice of violations.)

e No further violations were noted for this LTO during the forest practice inspections
occurring after the date of this inspection.

e Therefore, no resource damage or negative effect on carbon stocking, attributable to
the absence of a copy of the “approved plan and amendments” on the job site,

occurred.

Therefore, the OPO asserts that neither an “environmental law or regulation” or a “health and

safety law or regulation” has been violated. Rather, the situation is characterized as being one
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where an administrative requirement rather than an environmental requirement of the Forest
Practice Rules was violated. The rule against which a violation was identified, 14 CCR 1035.3(c),
is a component of the California Forest Practice Rules, which is a subset of the California Code

of Regulations.

The Hollow Tree Project Area is characterized by a mix of Redwood, Douglas-fir and other
mixed conifers, tanoak, madrone, and other native hardwoods. Approximately 100% of the
Project’s biomass is in native species, and thus the Project meets the 95% criteria for carbon in

native species.

The Hollow Tree Project Area is characterized by a mix of predominantly redwood,
Douglas-fir, tanoak, and Pacific madrone, and other native hardwoods and conifers.
MRC intends to manage the timber stands to maintain or increase conifer stocking,
ensuring that the Project continues to meet the requirements for composition of native
species under Table 3.2 (page 20) of the Compliance Offset Protocol by maintaining
species’ basal area percentage below 60%, the Species Diversity Index from the

Assessment Area Data File.

MRC meets the sustainable harvest practices requirement by maintaining Forest Stewardship
Council certification (RA-COC/FM-000128). As such, the Hollow Tree Project has met the
requirement for sustainable long-term harvesting for the reporting period by satisfying the first

option under Section 3.8.1 of the Forest Project Protocol.

MRC’s ongoing management activities are focused on sustainable harvest of timber (less

harvest than growth); restoration of tanoak stands to conifer stands; stream and road
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restoration work; and reforesting stands that have been intensively harvested. Specifically, the
activities that will increase carbon stocks are detailed in MRC’s management plan (last revised
2015). These include: increased protections on watercourses; increased protections for
unstable areas; increasing density and number of large trees on watercourses; increased
habitat retention for northern spotted owls (nesting/roosting habitat); and protection of
wildlife and old growth trees while also recruiting a minimum of three trees per acres to

become wildlife trees.

(a) MRC is targeting an uneven-aged stand condition over time. Hardwoods are
maintained as approximately 15 square feet of basal area per acre across the project
area. The use of uneven-aged management will ensure that no more than 40% of the
Project’s forested acreage is in ages less than 20 years at a watershed scale of up to
10,000 acres. MRC analyzes growth and yield at the sustainability unit level. The project
area covers one sustainability unit — Greenwood Creek. This sustainability unit is
further subdivided into planning watersheds. For the purpose of demonstrating no
more than 40% of the Project’s forested acreage is less than 20 years, MRC will use
planning watersheds as the ownership level at which the test will be performed. Table

2 lists the planning watersheds included in the project area.

Since MRC is moving towards utilizing uneven-aged management within the project
area and have such heterogeneous stands with clumpy distribution of trees, we utilize
site class assessments as a proxy for age class assessment. Due to MRC’s unique
landscape and harvest history, MRC's forest stands are not classified by age class, but
are rather classified by dominant size class and species. This assessment was
completed by developing an “average age” for each size class included in our inventory
system. To determine if we meet this criterion we utilized 8” as the cut-off for a 20-

year old stand, so stands dominated by trees greater than or equal to 8” dbh were
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considered to be greater than 20 years old. Acres of stands dominated by trees < 20

years old by sustainability unit and planning watershed are shown in the table below.

Project
Project Acreage < % of Acreage
CALWATER Watershed IDNUM Acre’a cor 20\ fars 0 Yearf
oid

Middle Hollow Tree Creek 1113.20301 9,862 641 7%
Upper Hollow Tree Creek 1113.20303 6,682 366 5%
Lower Hollow Tree Creek 1113.20302 2,313 177 8%

Low Gap Creek 1113.20202 740 0 0%

Jack of Hearts Creek 1113.30401 702 27 4%
Grand Total

*Note there were 12-ac. in other planning watersheds included in the assessment area. These acres
were added to the nearest adjacent planning watershed in the above list.

MRC recruits and retains a minimum of 5 downed logs per acre within each silvicultural unit
(MRC Management Plan, 2015). In addition, MRC’s Management Plan (2015) prohibits the
removal of large woody debris in watercourse protection zones unless it is a road obstruction or
is moved for stream restoration work. It is expected that the accumulation of lying dead wood
on the project area will be commensurate with recruitment from standing dead trees within the

Project Area as a component of our forest management objectives.

The Hollow Tree Project Area has not recently undergone any salvage harvesting (within the
last year); however, approximately 78 acres of the project area were subject to salvage logging
during the Project’s initial reporting period. Therefore, all that must be demonstrated is that
the greater of one metric ton of carbon per acre or 1% of standing live carbon stocks is present
in standing dead wood, or that progress towards these targets is ongoing on those portions of
the Project Area where salvage operations have not been conducted, and the greater of two
metric tons of carbon per acre or 2% of standing live carbon stocks is present in standing dead

wood, or that progress towards these targets is ongoing on those portions of the Project Area
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where salvage operations have been conducted. Future reporting of structural elements will
separately assess those portions of the Project Area subject to salvage harvesting from those
portions not subject to salvage harvesting. The project currently contains 1.96% of standing
live carbon stocks in standing dead wood. Therefore, the project currently meets the

aforementioned standing dead wood target.

The end of the initial reporting period was changed from December 4, 2015 to June 13, 2016 in
part Il of the initial OPDR.

The Project Area total acreage was changed from 20,295 acres to 20,300 acres in part V of the
initial OPDR and the acreage of project lands within each assessment area was modified in part

V.A of the initial OPDR.

The initial standing live and standing dead stocks were updated in Table 16 of the initial OPDR.

The Offset Project Baseline information was brought into the initial OPDR from a separately
submitted document and revisions to the Baseline Modeling Plan methodology occurred.
Revised methodologies for treating legal constraints, incorporating site index, and silvicultural
methods were incorporated. Common Practice Statistics and carbon in harvested wood were

added.
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The inventory methodology was moved from a separate document, “Carbon Project Inventory

Methodology,” into the intial OPDR. Additional inventory methodology detail was provided

with respect to plot selection, vegetation type sub classes, acres by vegetation type,

consolidation to inventory strata, plot navigation, monumentation, and tree measurements.

Additional discussion regarding volumetric corrections for trees with broken tops and a

discussion of inventory updates were included.

The description of legal constraints affecting forest management was moved from a separate

document, “MRC’s carbon offset modeling plan,” into the body of the intial OPDR.

The financial feasibility analysis was augmented with updated figures and the description of

financial feasibility of the baseline scenario was incorporated in the initial OPDR.

Carbon stocks presented below are calculated from the initial carbon inventory grown forward

in FORSEE to the end of the reporting period, after adjusting for harvesting and vegetation

management treatments which occurred during the third reporting period.

Carbon Pool Source Gross CO2e Total Gross SSR
Tonnes per Acre CO2e Tonnes
Live Carbon Stocks Sample Plots 278.85 5,660,715 IFM-1
Standing Dead Carbon Stocks Sample Plots 5.48 111,153 IFM-3
Sum of CO2-eqivalent Tonnes from Required Pools 284.32 5,771,868
Carbon in in-use Forest Products | Harvest Records N/A 953 IFM-7
Forest Product Carbon in Landfills | Harvest Records N/A 615 IFM-8
Biological emissions/removals
from change in harvestingon | Haryest Records N/A (14,188) IFM-14
forestland outside Project Area
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Quantification of Net GHG Reductions and GHG removal enhancements:

Reporting Period RP2 RP3

Notes

1 Actual Onsite Stocks 5,681,056 5.771,868

This is the total carbon in all reported pools
within the Project Area, regardless of
statistical confidence. (AConsite, y)

) Confidence Deduction 0.0% 0.0%

The confidence deduction is based on the
sampling error of the combined estimate of
carbon in all onsite carbon pools (see above).
(CDy)

Adjusted Actual Onsite
Stocks (Adjusted for

Actual onsite carbon stocks adjusted using

3 Confidence Deduction) 5,681,056 5,771,868 the confidence deduction. AConsite,y * (1-CDy)
Annual Increment in lefe.rence from prior year (A AConsite). In year
Actual Onsite Carbon 1, prior year stocks are assumed to be zero,

4 123,282 90,812 so difference is equal to initial adjusted onsite

Stocks
carbon stocks.
. . Baseline estimates of onsite carbon stocks are
Baseline Onsite Carbon t affected by th fid deducti
5 Stocks 4,727,795 4,727,795 not affected by the confidence deduction.
(BConsite, y)
Difference from prior year (A BConsite). In year
Annual Increment in 1, prior year stocks are assumed to be zero,
6 | Baseline Onsite Stocks 0 0 so difference is equal to initial unadjusted)
onsite carbon stocks.
Quantified GHG
7 Reductions / Removals 123,282 90,812 Row 4 minus row 6. (A AConsite - A BConsite)

for Onsite Stocks

Accounting for Carbon Stored in Wood Products

Actual Wood Products
8 In-use 894 953

Carbon stored long-term In-use, calculated
from actual harvested carbon values.
(Component of ACwp,y)

Actual Wood Products

Carbon stored long-term in landfills,
calculated from actual harvested carbon
values. If actual harvest volumes for the

9 Landfill 1,472 1,569
andh year(s) are less than baseline harvest
volumes, then this value is included in ACwp, y.
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Based on actual carbon in standing live
Actual Wood Products carbon stocks harvested in each year(s), prior
10 PDM 9,101 9,701 to delivery to mills (PDM). Used to calculate
Secondary Effects.
sl oo e e
11 Products In-use 7,924 7,924 & :
(Component of BCwp,y).
Carbon stored long-term in landfills,
Eese e vaue. 1 ctual v volumes or the
12 | Products Landfill 5116 5,116 vatues. actial harvest vou
year(s) are less than baseline harvest
volumes, then this value is included in BCwp, y.
Based on carbon in standing live carbon
Baseline Wood stocks harvested each year(s) in the baseline
13 Products PDM 80,639 80,639 analysis, prior to delivery to mills (PDM).
Used to calculate Secondary Effects.
Diff in Actual
1emm?m ctua Difference between actual and baseline
and Baseline Carbon carbon stored long-term in wood products in
14 Szl ieed (11,568) (11,471) each year (AC ° BCuwp,y). Ma bi neuative
Products v ey Y =
Quantified GHG
Reductions / Removals Equal to (ACwp,y - BCwp,y) * 80% (the Market
15 for Carbon Stored in (9,254) (9,177) Response Factor). May be negative.
Wood Products
Accounting for Secondary Effects
: The difference between the values in rows 10
16 PDM Difference (71,538) (70,038) and 13, above.
e s
17 Adjustment (14,308) (14,188) 0 gative.
(SEy)
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Calculation of Total Net GHG Reductions/Removals and Buffer Pool Contribution

) This is any negative amount from the prior
Negative Carryover , .
, year's total net GHG reductions/removals

18 from Prior Year 0 0 ;

that is not due to a reversal. (Ny-1)
Total Net GHG Equal to the sum of the values in rows 7, 15,

19 | Reductions/Removals 99,720 67,448 17,and 18. (QRy)
Total number of ROCs that ARB will issue for

20 Total ROCs Issued 99,720 67,448 quantified GHG reductions/removals,
rounded to the nearest whole tonne.

21 Risk of Reversal 19.236% 19.236% Reversal Risk Rating from Table 6 above.
The number of ROCs that must be contributed
to the Buffer Pool each year, based on the risk

Required Buffer Pool of reversal. Calculated by multiplying the

22 Contribution 19,182 12,974 Total ARBOCs Issued (row 20) by the risk of
reversal (row 21). Any remainder must be
rounded to the nearest tonne.

ROCs Issued to the Total ROCs issued to the Project in each year.
23 Project 80,538 54,474 Equal to row 20 minus row 22.
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