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Godawari Green Energy Limited 
October 18, 2021 

Ratings 

Facilities/Instruments Amount (Rs. crore) Rating1 Rating Action 

Long Term Bank Facilities - - 
Reaffirmed at CARE BBB; Stable 

(Triple B; Outlook: Stable) and Withdrawn 

Total Bank Facilities 
0.00 

(Rs.  Only) 
  

Details of instruments/facilities in Annexure-1 
 
Detailed Rationale & Key Rating Drivers 
CARE has reaffirmed and withdrawn the outstanding ratings of ‘CARE BBB; Stable’ [Triple B; Outlook: Stable] assigned to the 
bank facilities of Godawari Green Energy Limited (GGEL) with immediate effect. The above action has been taken at the 
request of GGEL and ‘No Objection Certificate’ received from the bank(s) that have extended the facilities rated by CARE. 
Detailed description of the key rating drivers  
Key Rating Strengths 
Experienced management GGEL is a wholly-owned subsidiary of GPIL – the flagship company of the Hira Group.  
The Raipur (Chhattisgarh) based Hira group has more than two decades of experience in the steel, ferro alloys and power 
industries. The group has reasonable experience in implementing large capex projects (though this is the first solar power 
project of the group). By virtue of being a part of the Hira group, GGEL draws strength from the promoter’s experience and 
management quality in carrying out its business.  
 
PPA with NVVN for entire capacity  
The company has signed a PPA with NTPC Vidyut Vyapar Nigam Limited (NVVN) for sale of power from the 50MW Power 
Plant under JNNSM of GoI. The tariff is fixed at Rs.12.20 per unit for a period of 25 years. Due to this long-term agreement, 
GGEL’s off-take risk is mitigated to a large extent and the tariff charges are expected to provide stable revenue and cashflows 
for servicing the debt obligations in an adequate manner. 
 
Improved financial performance  
The total operating income of the company improved by 13.69% from Rs. 101.09 crore in FY21 to Rs. 114.93 crore on account 
of higher power generation. Also, GGEL has generated revenue of Rs. 33.7 crore in Q1FY22 as compared to Rs. 36.84 crores 
Q1FY21. 
 
Key Rating Weaknesses 
Dependence on weather conditions (sunlight) for power generation  
The generation of power from solar thermal technology depends on weather conditions and solar radiance (i.e. availability of 
sufficient sunlight) which is a natural, uncertain and an uncontrollable factor. 
 
Leveraged capital structure with moderate debt coverage indicators  
Although improved, the overall gearing of the company remains moderately high at 1.57x as at March 31, 2021 as against 
1.89x as at March 31, 2019. Any variation in the cash flows owing to lower generation/higher auxiliary consumption resulting 
in further penalties from NVVN will remain the key rating sensitivity. 
 
Penalty imposed by NVVN due to lower generation  
During FY17, NVVN had imposed penalty by holding back receivables of Rs. 17.84 crore for the lower energy supplied during 
FY14, FY15 and FY16 based on Net generation. GGEL had filed the petition with Central Electricity Regulatory Commission 
(CERC) with regards to the penalty imposed by NVVN based on the fact that generation was lower due to lower DNI. As per 
order dated October 11, 2017 passed by CERC, that because of lack of proper due diligence, the developer (i.e. GGEL) had 
failed to project correct DNI which is assumed to be responsibility of developer. The PPA and amended PPA are silent about 
the lower DNI to be part of force majeure. Further, as per order passed in FY19, CERC directed NVVN to calculate penalty 
after considering grid failure and no relief on account of lower DNI was allowed. GGEL has appealed before appellate 
authority to consider lower DNI as force majeure and allow proportionate relief towards higher tariff on sale of power under 
PPA and calculation of minimum guaranteed power for levying penalty. Current contingent liability of demand raised by 
NVVN amounts to Rs. 36.32 crores (P.Y.: Rs. 31.10 crores) 
 

                                                             

1Complete definition of the ratings assigned are available at www.careratings.com and other CARE publications  

http://www.careratings.com/
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Analytical approach:  Standalone  
 
Applicable Criteria 
Policy on default recognition 
Financial Ratios – Non financial Sector 
Liquidity Analysis of Non-financial sector entities 
Rating Outlook and Credit Watch Rating  
Methodology - Infrastructure Sector Ratings  
Rating Methodology - Private Power Producers 
Solar Power Projects 
Policy on Withdrawal of Ratings 
 
About the Company 
GGEL, an SPV wholly owned by Godawari Power & Ispat Ltd (GPIL), has set up a 1 x 50 MW solar-thermal power plant in 
Jaisalmer district, Rajasthan. The project was awarded under Jawaharlal Nehru National Solar Mission (JNNSM) of the 
Government of India (GoI), Phase-I, launched by the Ministry of New and Renewable Energy (MNRE) through the designated 
agency NTPC Vidyut Vyapar Nigam Limited (NVVN), a subsidiary of NTPC. GGEL has signed a PPA for entire capacity with 
NVVN at a tariff of Rs.12.20 per unit for 25 years. The cost incurred on the project was Rs.868.20 crore and funded by equity 
of Rs.252.02 crore and debt of Rs.616.18 crore (DER of 2.44:1) The project started commercial operations with effect from 
October 1, 2013 on account of teething issues. During FY17, the company has refinanced debt under RBI’s 5/25 scheme with 
a similar debt of longer maturity (15 years as compared to 10 years earlier) to align with the expected life and cash flows of 
the plant. 

Brief Financials (Rs. crore) 31-03-2020 (A) 31-03-2021 (A) 

Total operating income 101.09 114.93 

PBILDT 84.82 92.54 

PAT -0.21 14.21 

Overall gearing (times) 1.89 1.57 

Interest coverage (times) 1.87 2.32 

A: Audited 
Status of non-cooperation with previous CRA: Not Applicable 
Any other information: Not Applicable 
Rating History for last three years: Please refer Annexure-2 
Covenants of rated instrument / facility: Detailed explanation of covenants of the rated instruments/facilities is given in 
Annexure-3 
Complexity level of various instruments rated for this company: Annexure 4 
 
Annexure-1: Details of Instruments / Facilities  

Name of the 
Instrument 

ISIN 
Date of 

Issuance 
Coupon 

Rate 
Maturity 

Date 

Size of the 
Issue 

(Rs. crore) 

Rating assigned along with Rating 
Outlook 

Fund-based - LT-Term 
Loan 

 - - - 0.00 Withdrawn 

Fund-based - LT-Cash 
Credit 

 - - - 0.00 Withdrawn 

 
Annexure-2: Rating History of last three years 

Sr. 
No. 

Name of the 
Instrument/Bank 
Facilities 

Current Ratings  Rating history 

Type  
Amount 
Outstanding 
(Rs. crore)  

Rating  

Date(s) & 
Rating(s) 
assigned in 
2021-2022 

Date(s) & 
Rating(s) 
assigned in 
2020-2021 

Date(s) & 
Rating(s) 
assigned in 
2019-2020 

Date(s) & 
Rating(s) 
assigned in 
2018-2019 

1 
Fund-based - LT-
Term Loan 

LT - - - 
1)CARE BBB; 
Stable (25-
Aug-20) 

1)CARE BBB; 
Stable (01-
Oct-19) 

1)CARE BBB; 
Stable (03-
Aug-18) 

2 
Fund-based - LT-
Cash Credit 

LT - - - 
1)CARE BBB; 
Stable (25-
Aug-20) 

1)CARE BBB; 
Stable (01-
Oct-19) 

1)CARE BBB; 
Stable (03-
Aug-18) 

* Long Term / Short Term 

chrome-extension://efaidnbmnnnibpcajpcglclefindmkaj/viewer.html?pdfurl=https%3A%2F%2Fwww.careratings.com%2Fpdf%2Fresources%2FCARE%27s%2520Policy%2520on%2520Default%2520Recognition_Sep%25202021.pdf&clen=325615&chunk=true
https://www.careratings.com/pdf/resources/Financial%20ratios%20-%20Non%20Financial%20Sector_March2021.pdf
https://www.careratings.com/pdf/resources/Liquidity%20Analysis%20of%20Non%20-%20Financial%20Sector%20entities_May2020.pdf
https://www.careratings.com/pdf/resources/Rating%20Outlook%20and%20credit%20watch_May2020.pdf
https://www.careratings.com/upload/NewsFiles/GetRated/Rating%20Methodology-Solar%20Power%20Projects_August2020.pdf
https://www.careratings.com/pdf/resources/CARE's%20Credit%20Rating%20Process%203%20Sep%202021.pdf
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Annexure-3: Detailed explanation of covenants of the rated instrument / facilities : Not Applicable 

Particulars Detailed explanation 

A. Financial covenants  

I. DSCR (Debt Service Coverage Ratio) Should be 1.05x or more. Lenders have right of 100% cash 
sweep if DSCR exceeds 1.20x for surplus accruals. 

II. FACR (Fixed Asset Coverage Ratio) Should be 1.10x or more 

III. DSRA (Debt Service Reserve Account) GGEL to maintain 1 quarter principal repayment and 1 
month interest out of surplus funds  

B. Non-financial covenants  

I. Minimum holding of GPIL (Godawari Power & Ispat 
Limited) 

GPIL to hold minimum 51% of equity in GGEL till the loan 
tenure 

 
Annexure 4: Complexity level of various instruments rated for this company  

Sr. No Name of instrument Complexity level 

1 Fund-based - LT-Cash Credit Simple 

2 Fund-based - LT-Term Loan Simple 

 
Annexure 5: Bank Lender Details for this Company 
To view the lender wise details of bank facilities please click here 
 
Note on complexity levels of the rated instrument: CARE has classified instruments rated by it on the basis of complexity. 
Investors/market intermediaries/regulators or others are welcome to write to care@careratings.com for any clarifications. 

 
 
 
 
 
 
 
 
 

https://www.careratings.com/Bankdetails.aspx?Id=8FePzPCoutRLISkynrCaYA==
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Contact us 
Media Contact  
Name: Mradul Mishra  
Contact no.:  +91-22-6754 3573 
Email ID: mradul.mishra@careratings.com 
                                                                   
Analyst Contact 
Name: Soumya Dasgupta 
Contact no.:  
Email ID:  soumya.dasgupta@careratings.com 
 
Relationship Contact  
Name: Saikat Roy 
Contact no.: +91-98209 98779 
Email ID: saikat.roy@careratings.com 
 
About CARE Ratings: 
CARE Ratings commenced operations in April 1993 and over two decades, it has established itself as one of the leading credit 
rating agencies in India. CARE is registered with the Securities and Exchange Board of India (SEBI) and also recognized as an 
External Credit Assessment Institution (ECAI) by the Reserve Bank of India (RBI). CARE Ratings is proud of its rightful place in 
the Indian capital market built around investor confidence. CARE Ratings provides the entire spectrum of credit rating that 
helps the corporates to raise capital for their various requirements and assists the investors to form an informed investment 
decision based on the credit risk and their own risk-return expectations. Our rating and grading service offerings leverage our 
domain and analytical expertise backed by the methodologies congruent with the international best practices.   
 

Disclaimer 
CARE’s ratings are opinions on the likelihood of timely payment of the obligations under the rated instrument and are not 
recommendations to sanction, renew, disburse or recall the concerned bank facilities or to buy, sell or hold any security. 
CARE’s ratings do not convey suitability or price for the investor. CARE’s ratings do not constitute an audit on the rated 
entity. CARE has based its ratings/outlooks on information obtained from sources believed by it to be accurate and reliable. 
CARE does not, however, guarantee the accuracy, adequacy or completeness of any information and is not responsible for 
any errors or omissions or for the results obtained from the use of such information. Most entities whose bank 
facilities/instruments are rated by CARE have paid a credit rating fee, based on the amount and type of bank 
facilities/instruments. CARE or its subsidiaries/associates may also have other commercial transactions with the entity. In 
case of partnership/proprietary concerns, the rating /outlook assigned by CARE is, inter-alia, based on the capital deployed 
by the partners/proprietor and the financial strength of the firm at present. The rating/outlook may undergo change in case 
of withdrawal of capital or the unsecured loans brought in by the partners/proprietor in addition to the financial 
performance and other relevant factors. CARE is not responsible for any errors and states that it has no financial liability 
whatsoever to the users of CARE’s rating.  Our ratings do not factor in any rating related trigger clauses as per the terms of 
the facility/instrument, which may involve acceleration of payments in case of rating downgrades. However, if any such 
clauses are introduced and if triggered, the ratings may see volatility and sharp downgrades. 

 
**For detailed Rationale Report and subscription information, please contact us at www.careratings.com 

 
 

http://www.careratings.com/

