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1| Introduction

1 | Introduction

The VCS Standard provides a global standard for GHG emission reduction and removal projects and
programs. It uses as its core the requirements set out in ISO 14064-2:2006, ISO 14064-3:2006 and ISO
14065:2007. The two principal documents of the program are the VCS Program Guide and the VCS
Standard. The VCS Program Guide describes the rules and requirements governing the VCS Program
and further describes the constituent parts of the program such as the project and program registration
process, the VCS registry system, the methodology approval process and the accreditation requirements
for validation/verification bodies. The VCS Standard provides the requirements for developing projects,
programs and methodologies, as well as the requirements for validation, monitoring and verification of
projects, programs and GHG emission reductions and removals. The VCS Standard is supported by other
documents that provide further requirements specific to agriculture, forestry and other land use (AFOLU),
ozone-depleting substances projects and methodologies, and jurisdictional programs and nested REDD+
projects. The VCS Program Guide should be read before using the VCS Standard.

The VCSA recognizes the kind agreement of the International Organization for Standardization (ISO,
www.iso.org) to allow inclusion of critical clauses of ISO 14064-2:2006 and ISO 14064-3:2006 in the VCS
documentation to facilitate comprehension. In particular, the sections in this document on project and
methodology requirements include text drawn from /SO 14064-2:2006 clause 5 and /SO 14064-3:2006
clause 4.9, amended where necessary to fit the context of the VCS Program.

1.1 VERSION

All information about version control under the VCS Program is contained in the VCS Program Guide.

This document will be updated from time-to-time and readers shall ensure that they are using the most
current version of the document. Where external documents are referenced, such as the IPCC 2006
Guidelines for National GHG Inventories, and such documents are updated, the most recent version of
the document shall be used.

2 | VCS Program Specific Issues

2.1 SCOPE OF VCS PROGRAM

211 The scope of the VCS Program includes:
1) The six Kyoto Protocol greenhouse gases.

2) Ozone-depleting substances as set out in VCS document ODS Requirements.
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3)

4)

o)

2 | VCS Program Specific Issues

Project activities supported by a methodology approved under the VCS Program through the
methodology approval process.

Project activities supported by a methodology approved under a VCS approved GHG
program, unless explicitly excluded under the terms of VCS approval.

Jurisdictional REDD+ programs and nested REDD+ projects as set out in VCS document
JNR Requirements.

The scope of the VCS Program excludes:

1)

2)

Projects that can reasonably be assumed to have generated GHG emissions primarily for the
purpose of their subsequent reduction, removal or destruction.

Projects that reduce hydrofluorocarbon-23 (HFC-23) emissions.

2.2 LANGUAGE

2.21

The operating language of the VCS Program is English. The project and program description,
validation report, monitoring report, verification report and all other documentation (including all
and any appendices) required under the VCS Program shall be in English.

2.3 TIMING OF CREDITING

2.31

23.2

VCUs shall not be issued under the VCS Program for GHG emission reductions or removals that
have not been verified.

Project activities are eligible for immediate crediting of future avoided emissions under the
conditions set out below, which shall be addressed at the level of the methodology:

1)

2)

3)

The project immediately avoids future streams of GHG emissions as a result of an upfront
intervention that permanently precludes further emissions from the source. VCUs shall be
issued only after such an intervention has occurred and the GHG emission reductions have
been verified. Examples of such activities include projects that destroy chlorofluorocarbons
recovered from refrigeration equipment thereby immediately precluding their future release
into the atmosphere, and composting projects that divert organic waste from landfill sites
thereby immediately precluding future methane emissions. A REDD project would not qualify
for immediate crediting because future streams of GHG emissions are not permanently
precluded.

The physical processes that would generate GHG emissions in the absence of an
intervention are well-understood, stable and quantifiable. Models used to simulate such
processes shall meet the requirements set out in Section 4.1.6. Any default factors
associated with input parameters shall meet the requirements set out in Section 4.1.7.

VCUs may be issued only for GHG emissions avoided over a ten year period, even if such
GHG emissions are likely to have continued over a longer period of time under the baseline
scenario. For example, a composting project that diverts organic waste from a landfill site
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would be eligible for crediting (in relation to a specific amount of composted organic waste)
for the GHG emissions that would have occurred at the landfill site over a ten year period,
and any emissions that would have occurred beyond the ten year period (in relation to the
specific amount of composted organic waste) are not eligible. Note that in this particular
example the ten year rule applies to the specific amount of composted organic waste and the
usual rules on duration of the project and project crediting period still apply.

2.4 PRINCIPLES

2.41

The application of principles is fundamental in ensuring that GHG-related information is a true
and fair account. The principles below shall provide the basis for, and shall guide the application
of, the VCS rules and requirements.

Principles taken from ISO 14064-2:2006, clause 3.

Relevance
Select the GHG sources, GHG sinks, GHG reservoirs, data and methodologies appropriate to the
needs of the intended user.

Completeness
Include all relevant GHG emissions and removals. Include all relevant information to support
criteria and procedures.

Consistency
Enable meaningful comparisons in GHG-related information.

Accuracy
Reduce bias and uncertainties as far as is practical.

Transparency
Disclose sufficient and appropriate GHG-related information to allow intended users to make
decisions with reasonable confidence.

Conservativeness
Use conservative assumptions, values and procedures to ensure that net GHG emission
reductions or removals are not overestimated.

Note — Accuracy should be pursued as far as possible, but the hypothetical nature of baselines,
the high cost of monitoring of some types of GHG emissions and removals, and other limitations
make accuracy difficult to attain in many cases. In these cases, conservativeness may serve as a
moderator to accuracy in order to maintain the credibility of project and program GHG
quantification.
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3.1

3.141

3.1.2

3.1.3

314

3.1.5

3.1.6

3.1.7

GENERAL REQUIREMENTS

Projects shall meet all applicable rules and requirements set out under the VCS Program,
including this document. Projects shall be guided by the principles set out in Section 2.4.1.

Agriculture, forestry and other land use projects shall meet the rules and requirements set out in
VCS document AFOLU Requirements. Ozone-depleting substances projects shall meet the rules
and requirements set out in VCS document ODS Requirements.

Projects shall apply methodologies eligible under the VCS Program. Methodologies shall be
applied in full, including the full application of any tools or modules referred to by a methodology,
noting the exception set out in Section 3.14.1. The list of methodologies and their validity periods
is available on the VCS website.

Where projects apply methodologies that permit the project proponent its own choice of model
(see VCS document Program Definitions for definition of model), such model shall meet with the
requirements set out in Section 4.1.6(2)-(6) and it shall be demonstrated at validation that the
model is appropriate to the project circumstances (i.e., use of the model will lead to an
appropriate quantification of GHG emission reductions or removals).

Where projects apply methodologies that permit the project proponent its own choice of third
party default factor or standard to ascertain GHG emission data and any supporting data for
establishing baseline scenarios and demonstrating additionality, such default factor or standard
shall meet with the requirements set out in Section 4.1.7(1).

Projects shall preferentially apply methodologies that use performance methods (see Section
4.1.11 for further information on performance methods) where a methodology is applicable to the
project that uses a performance method for determining both additionality and the crediting
baseline (i.e., a project shall not apply a methodology that uses a project method where such a
performance method is applicable to the project). Methodologies approved under the VCS
Program that use performance methods provide a list of similar methodologies that use project
methods (that were approved under the VCS Program or an approved GHG program at the time
the performance method was developed). Such lists are not necessarily exhaustive but can serve
as the starting point for determining whether a performance method is applicable to the project.
Following the approval of a methodology that uses a performance method, projects may use any
applicable pre-existing methodology that uses a project method for a six-month grace period.

Where projects apply methodologies from approved GHG programs, they shall comply with any
specified capacity limits (see VCS document Program Definitions for definition of capacity limit)
and any other relevant requirements set out with respect to the application of the methodology
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and/or tools referenced by the methodology under those programs. Where the rules and
requirements under an approved GHG program conflict with the rules and requirements of the
VCS Program, the rules and requirements of the VCS Program shall take precedence.

Where the VCSA issues new requirements relating to projects, registered projects do not need to
adhere to the new requirements for the remainder of their project crediting periods (i.e., such
projects remain eligible to issue VCUs through to the end of their project crediting period without
revalidation against the new requirements). The new requirements shall be adhered to at project
crediting period renewal, as set out in Section 3.8.5.

3.2 MULTIPLE PROJECT ACTIVITIES

3.21

3.2.2

Projects may include multiple project activities where the methodology applied to the project
allows more than one project activity and/or where projects apply more than one methodology.

Where more than one methodology has been applied to a project with multiple project activities,
the following applies:

1) Each project activity shall be specified separately in the project description, referencing the
relevant methodology.

2) All criteria and procedures set out in the applied methodologies in relation to applicability
conditions, demonstration of additionality, determination of baseline scenario and GHG
emission reduction and removal quantification shall be applied separately to each project
activity, noting the following:

a) A single set of criteria and procedures for the demonstration of additionality may be
applied where the applied methodologies reference the same additionality tool and/or
procedures, and where separate demonstration of additionality for each project activity is
not practicable. For example, separate demonstration of additionality may not be
practicable in project activities that are implemented at a single facility and therefore
represent a single investment. The onus is upon the project proponent to demonstrate to
the validation/verification body that separate demonstration of additionality is not
practicable, failing which separate demonstration of additionality shall be provided.
Where a methodology specifies requirements for demonstrating additionality in addition
to those specified in the referenced additionality tool and/or procedures, such
requirements shall be adhered to.

b) The criteria and procedures for identifying the baseline scenario may be combined where
the relevant methodologies or the referenced additionality tool and/or procedures specify
criteria and procedures for combining baseline scenarios.

3) The criteria and procedures relating to all other aspects of the methodologies may be
combined.

4) Where AFOLU projects are required to undertake non-permanence risk assessment and
buffer withholding determination, this shall be done separately for each project activity.
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Note — Where a single methodology is applicable to more than one project activity and where the
methodology does not provide clear procedures for the application of more than one project
activity, the above requirements shall be adhered to.

3.3 MULTIPLE INSTANCES OF PROJECT ACTIVITIES

3.31

3.3.2

3.3.3

Projects may include more than one project activity instance, such as a wind power project that
includes a number of wind turbines. Inclusion of further project activity instances subsequent to
initial validation of a non-grouped project is not permitted (see Section 3.4 for information on
grouped projects). The baseline determination and additionality demonstration for all project
activity instances shall be combined (e.g., multiple wind turbines shall be assessed in
combination rather than individually).

Where a project includes multiple project activity instances from multiple project activities, the
project activity instances from each project activity shall be assessed in accordance with Section
3.2.

Non-grouped projects with multiple project activity instances shall not exceed any capacity limits
to which a project activity is subject.

3.4 GROUPED PROJECTS

3.41

Grouped projects are projects structured to allow the expansion of a project activity subsequent to
project validation. Validation is based upon the initial project activity instances identified in the
project description. The project description sets out the geographic areas within which new
project activity instances may be developed and the eligibility criteria for their inclusion. New
instances meeting these pre-established criteria may then be added to the project subsequent to
project validation, as set out in the sections below. These sections provide the requirements for
all grouped projects, which are further expanded upon in VCS document AFOLU Requirements.
VCS methodologies may also provide additional specifications for grouped projects.

Note — Project activity and project activity instance both have the specific meanings that are set
out in VCS document Program Definitions.

Baseline Scenario and Additionality

3.4.2

3.4.3

Grouped projects shall have one or more clearly defined geographic areas within which project
activity instances may be developed. Such geographic areas shall be defined using geodetic
polygons as set out in Section 3.10 below.

Determination of baseline scenario and demonstration of additionality are based upon the initial
project activity instances. The initial project activity instances are those that are included in the
project description at validation and shall include all project activity instances currently
implemented on the issue date of the project description. The initial project activity instances may
also include any planned instances of the project activity that have been planned and developed
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3.4.6

3.4.7
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to a sufficient level of detail to enable their assessment at validation. Geographic areas with no
initial project activity instances shall not be included in the project unless it can be demonstrated
that such areas are subject to the same (or at least as conservative) baseline scenario and
rationale for the demonstration of additionality as a geographic area that does include initial
project activity instances.

As with non-grouped projects, grouped projects may incorporate multiple project activities (see
Section 3.2 for more information on multiple project activities). Where a grouped project includes
multiple project activities, the project description shall designate which project activities may
occur in each geographic area.

The baseline scenario for a project activity shall be determined for each designated geographic
area, in accordance with the methodology applied to the project. Where a single baseline
scenario cannot be determined for a project activity over the entirety of a geographic area, the
geographic area shall be redefined or divided such that a single baseline scenario can be
determined for the revised geographic area or areas.

The additionality of the initial project activity instances shall be demonstrated for each designated
geographic area, in accordance with the methodology applied to the project. Where the
additionality of the initial project activity instances within a particular geographic area cannot be
demonstrated for the entirety of that geographic area, the geographic area shall be redefined or
divided such that the additionality of the instances occurring in the revised geographic area or
areas can be demonstrated.

Where factors relevant to the determination of the baseline scenario or demonstration of
additionality require assessment across a given area, the area shall be, at a minimum, the
grouped project geographic area. Examples of such factors include, inter alia, common practice;
laws, statutes, regulatory frameworks or policies relevant to demonstration of regulatory surplus;
determination of regional grid emission factors; and historical deforestation and degradation
rates.

Capacity Limits

3.4.8

Where a capacity limit applies to a project activity included in the project, no project activity
instance shall exceed such limit. Further, no single cluster of project activity instances shall
exceed the capacity limit, determined as follows:

1) Each project activity instance that exceeds one percent of the capacity limit shall be
identified.

2) Such instances shall be divided into clusters, whereby each cluster is comprised of any
system of instances such that each instance is within one kilometer of at least one other
instance in the cluster. Instances that are not within one kilometer of any other instance shall
not be assigned to clusters.

3) None of the clusters shall exceed the capacity limit and no further project activity instances

10
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shall be added to the project that would cause any of the clusters to exceed the capacity limit.
Eligibility Criteria

3.4.9 Grouped projects shall include one or more sets of eligibility criteria for the inclusion of new
project activity instances. At least one set of eligibility criteria for the inclusion of new project
activity instances shall be provided for each combination of project activity and geographic area
specified in the project description. A set of eligibility criteria shall ensure that new project activity
instances:

1) Meet the applicability conditions set out in the methodology applied to the project.
2) Use the technologies or measures specified in the project description.

3) Apply the technologies or measures in the same manner as specified in the project
description.

4) Are subject to the baseline scenario determined in the project description for the specified
project activity and geographic area.

5) Have characteristics with respect to additionality that are consistent with the initial instances
for the specified project activity and geographic area. For example, the new project activity
instances have financial, technical and/or other parameters (such as the size/scale of the
instances) consistent with the initial instances, or face the same investment, technological
and/or other barriers as the initial instances.

Note — Where grouped projects include multiple baseline scenarios or demonstrations of
additionality, such projects will require at least one set of eligibility criteria for each combination of
baseline scenario and demonstration of additionality specified in the project description.

Inclusion of New Project Activity Instances
3.4.10 Grouped projects provide for the inclusion of new project activity instances subsequent to the
initial validation of the project. New project activity instances shall:

1) Occur within one of the designated geographic areas specified in the project description.

2) Comply with at least one complete set of eligibility criteria for the inclusion of new project
activity instances. Partial compliance with multiple sets of eligibility criteria is insufficient.

3) Be included in the monitoring report with sufficient technical, financial, geographic and other
relevant information to demonstrate compliance with the applicable set of eligibility criteria
and enable sampling by the validation/verification body.

4) Be validated at the time of verification against the applicable set of eligibility criteria.

5) Have evidence of project ownership, in respect of each project activity instance, held by the
project proponent from the respective start date of each project activity instance (i.e., the date
upon which the project activity instance began reducing or removing GHG emissions).

6) Have a start date that is the same as or later than the grouped project start date.

11
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7) Be eligible for crediting from the start date of the instance through to the end of the project
crediting period (only). Note that where a new project activity instance starts in a previous
verification period, no credit may be claimed for GHG emission reductions or removals
generated during a previous verification period (as set out in Section 3.16.7) and new
instances are eligible for crediting from the start of the next verification period.

Where inclusion of a new project activity instance necessitates the addition of a new project proponent to
the project, such instances shall be included in the grouped project within two years of the project activity
instance start date or, where the project activity is an AFOLU activity, within five years of the project
activity instance start date. The procedure for adding new project proponents is set out in VCS document
Registration and Issuance Process.

Project Description for Grouped Projects

3.4.11 A grouped project shall be described in a single project description, which shall contain the

following (in addition to the content required for non-grouped projects):

1) A delineation of the geographic area(s) within which all project activity instances shall occur.
Such area(s) shall be defined by geodetic polygons as set out in Section 3.10 below.

2) One or more determinations of the baseline for the project activity in accordance with the
requirements of the methodology applied to the project.

3) One or more demonstrations of additionality for the project activity in accordance with the
requirements of the methodology applied to the project.

4) One or more sets of eligibility criteria for the inclusion of new project activity instances at
subsequent verification events.

5) A description of the central GHG information system and controls associated with the project
and its monitoring.

Note — Where the project includes more than one project activity, the above requirements shall be
addressed separately for each project activity, except for the delineation of geographic areas and
the description of the central GHG information system and controls, which shall be addressed for
the project as a whole.

3.5 METHODOLOGY DEVIATIONS

3.51

Deviations from the applied methodology are permitted where they represent a deviation from the
criteria and procedures relating to monitoring or measurement set out in the methodology (i.e.,
deviations are permitted where they relate to data and parameters available at validation, data
and parameters monitored, or the monitoring plan). Methodology deviations shall not negatively
impact the conservativeness of the quantification of GHG emission reductions or removals,
except where they result in increased accuracy of such quantification. Deviations relating to any
other part of the methodology shall not be permitted.

12



VCS Standard: VCS Version 3

3.5.2

3 | Project Requirements

Methodology deviations shall be permitted at validation or verification and their consequences
shall be reported in the validation or verification report, as applicable, and all subsequent
verification reports. Methodology deviations are not considered to be precedent setting.

3.6 PROJECT DESCRIPTION DEVIATIONS

3.6.1

3.6.2

Deviations from the project description are permitted at verification. The procedures for
documenting the deviation depend on whether the deviation impacts the applicability of the
methodology, additionality or the appropriateness of the baseline scenario. Interpretation of
whether the deviation impacts any of these shall be determined consistent with the CDM
Guidelines on assessment of different types of changes from the project activity as described in
the registered PDD, mutatis mutandis. The procedures are as follows:

1) Where the deviation impacts the applicability of the methodology, additionality or the
appropriateness of the baseline scenario, the deviation shall be described and justified in a
revised version of the project description. This shall include a description of when the
changes occurred, the reasons for the changes and how the changes impact the applicability
of the methodology, additionality and/or the appropriateness of the baseline scenario. An
example of such a deviation is a change in project capacity where a different baseline
scenario would be more plausible, the applied methodology would no longer be applicable, or
there would be a significant impact on the investment analysis used by the project to
demonstrate additionality. Other examples include changes to the project that might have
similar impacts such as the addition of new carbon pools or new types of project activities.

2) Where the deviation does not impact the applicability of the methodology, additionality or the
appropriateness of the baseline scenario, and the project remains in compliance with the
applied methodology, the deviation shall be described and justified in the monitoring report.
This shall include a description of when the changes occurred and the reasons for the
changes. The deviation shall also be described in all subsequent monitoring reports.
Examples of such deviations include changes in the procedures for measurement and
monitoring, or project design changes that do not have an impact on the applicability of the
methodology, additionality or the appropriateness of the baseline scenario.

Note that project proponents may apply project description deviations for the purpose of switching
to the latest version of the methodology, or switching to a different methodology. For example, a
project proponent may want to switch to the latest version of a methodology where such version
includes additional types of carbon pools or project activities.

The deviation shall be assessed by a validation/verification body and the process, findings and
conclusions shall be reported in the verification report. The assessment shall determine whether
the deviation is appropriately described and justified, and whether the project remains in
compliance with the VCS rules. The deviation shall also be reported on in all subsequent
verification reports. Project description deviations are not considered to be precedent setting.

13
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3.6.3 The validation/verification body assessing the project description deviation shall be accredited for

the validation, recognizing that assessment of project description deviations is a validation
activity, as further set out in the VCS Program Guide.

3.7 PROJECT START DATE

3.71

The project start date is the date on which the project began generating GHG emission
reductions or removals (see VCS document AFOLU Requirements for further specification for
AFOLU projects). The rules and requirements on project start date, as well as validation and
verification dates, are set out in the sections below. For projects registered under an approved
GHG program which are seeking registration with the VCS Program, further specification with
respect to the validation deadline is set out in Sections 3.11.10 and 3.11.11.

Note — The rules and requirements in relation to project start date (as well as validation and
verification dates) under VCS Version 1 are different from VCS 2007, 2007.1 and VCS Version 3,
and are provided in VCS document Registration and Issuance Process.

Non-AFOLU

3.7.2

Non-AFOLU projects shall complete validation within two years of the project start date.
Additional time is granted for non-AFOLU projects to complete validation where they are applying
a new VCS methodology. Specifically, projects using a new VCS methodology and completing
validation within two years of the approval of the methodology by the VCSA may complete
validation within four years of the project start date. Note that new VCS methodology in this
context refers to both newly issued VCS methodologies and newly issued VCS revisions to
approved GHG program methodologies. The grace period does not apply in relation to any
subsequent versions of such new methodologies and new methodology revisions that may be
issued.

AFOLU

3.7.3

3.74

3.7.5

AFOLU projects with a project start date on or after 8 March 2008 shall complete validation within
five years of the project start date.

AFOLU projects with a project start date on or after 1 January 2002 and before 8 March 2008
shall complete validation before 8 March 2013.

For AFOLU projects with a project start date before 1 January 2002, the following applies:

1) Validation and verification shall be completed by 1 October 2011. However, additional time is
granted for AFOLU projects with a project start date before 1 January 2002 to complete
validation and verification where they are applying a new VCS methodology. Specifically,
projects using a new VCS methodology shall complete validation and verification within one
year of the approval of the methodology, and no later than 1 October 2012. New VCS
methodology in this context has the same meaning as set out in Section 3.7.2.

14
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2) It shall be demonstrated that the project was designed and implemented as a GHG project
from its inception. Evidence may include minutes and/or notes related to Board decisions to
undertake the project as a GHG project, or other evidence of real actions to undertake the
project as a GHG project such as relevant contracts with consultants, documentation related
to the sale of GHG credits or contracts with validation/verification bodies.

3) It shall be demonstrated that the project, prior to 1 January 2002, applied an externally
reviewed methodology and engaged independent carbon expert(s) to assess and quantify the
project’s baseline scenario and net GHG emissions reductions or removals.

Standardized Methods

3.7.6

Notwithstanding the requirements set out in Sections 3.7.1 — 3.7.5 above, projects applying a
standardized method for determining additionality shall initiate the project pipeline listing process
set out in VCS document Registration and Issuance Process within the project validation
timelines set out above. Validation may be completed any time thereafter. For example, a non-
AFOLU project applying a standardized method for determining additionality shall initiate the
project pipeline listing process within two years of the project start date, and may complete
validation any time thereafter.

3.8 PROJECT CREDITING PERIOD

3.8.1

3.8.2

3.8.3

For non-AFOLU projects and ALM projects focusing exclusively on reducing N2O, CH4 and/or
fossil-derived CO2 emissions, the project crediting period shall be a maximum of ten years which
may be renewed at most twice. For all AFOLU projects other than such ALM projects, the project
crediting period shall be a minimum of 20 years up to a maximum of 100 years, which may be
renewed at most four times with a total project crediting period not to exceed 100 years. Where
projects fail to renew the project crediting period, the project crediting period shall end and the
project shall be ineligible for further crediting.

The earliest project crediting period start date for AFOLU projects shall be 1 January 2002.

Projects registered under other GHG programs are not eligible for VCU issuance beyond the end
of the total project crediting period under those programs. For example, a CDM project with a
seven year twice renewable project crediting period is not eligible for VCU issuance beyond the
end of those 21 years. Where projects have been registered under more than one other GHG
program, they are not eligible for VCU issuance after the date that is the earliest end date of all
applicable project crediting periods.

Note — Since the total project crediting period under the Joint Implementation (JI) program is not
defined ex-ante, the total project crediting period shall be deemed as 21 years for non-AFOLU JI
projects and as 60 years for AFOLU JI projects”.

' Consistent with the UNFCCC'’s other project-based mechanism, CDM.
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3.8.4 Project crediting periods under the VCS Program shall be renewed as set out in Section 3.8.5.

Renewal of Project Crediting Period

3.8.5 The following shall apply with respect to the renewal of the project crediting period under the VCS
Program:

1)

2)

3)

A full reassessment of additionality is not required when renewing the project crediting period.
However, regulatory surplus shall be demonstrated in accordance with Section 4.6.3 and the
project description shall be updated accordingly.

The validity of the original baseline scenario shall be demonstrated, or where invalid a new
baseline scenario shall be determined, when renewing the project crediting period, as follows:

a) The validity of the original baseline scenario shall be assessed. Such assessment shall
include an evaluation of the impact of new relevant national and/or sectoral policies and
circumstances on the validity of the baseline scenario.

b) Where it is determined that the original baseline scenario is still valid, the GHG emissions
associated with the original baseline scenario shall be reassessed using the latest
version of the CDM Tool to assess the validity of the original/ current baseline and to
update the baseline at the renewal of a crediting period.

c) Where it is determined that the original baseline scenario is no longer valid, the current
baseline scenario shall be established in accordance with the VCS rules.

d) The project description, containing updated information with respect to the baseline, the
estimated GHG emission reductions or removals and the monitoring plan, shall be
submitted for validation. Such updates shall be based upon the latest approved version of
the methodology or its replacement. Where the project does not meet the requirements of
the latest approved version of the methodology or its replacement, the project proponent
shall select another applicable approved methodology (which may be a new methodology
or methodology revision it has had approved via the methodology approval process), or
shall apply a methodology deviation (where a methodology deviation is appropriate).
Failing this, the project shall not be eligible for renewal of its project crediting period.

The updated project description shall be validated in accordance with the VCS rules. In
addition, the project shall be validated against the (current) scope of the VCS. Such validation
report shall be issued after the end of the (previous) project crediting period but within two
years after the end of the (previous) project crediting period.

Additional time is granted for projects to complete such validation where they are switching to
a new VCS methodology (new VCS methodology in this context has the same meaning as
set out in Section 3.7.2) when renewing the project crediting period. Specifically, projects
switching to a new VCS methodology and completing such validation within one year of the
approval of the methodology by the VCSA may complete such validation within three years of
the e