ICRA

Mytrah Vayu (Indravati) Private Limited

Instrument Amount Rating Action

In Rs crores May 2016
Term loans 852.58 Assigned [ICRA]BBB (Stable)
Fund based 26.70 Assigned [ICRA]BBB (Stable)
Unallocated 0.72 Assigned [ICRA]BBB (Stable)

ICRA has assigned a long term rating of [ICRA]BBB (pronounced ICRA triple B)" for the Rs. 880 crore” bank
loan limits of Mytrah Vayu (Indravati) Private Limited (MVIPL). The outlook on the long term rating is Stable.

ICRA’s assigned rating draws comfort from the commencement of commercial operations of the 155.4 MW
wind power capacity under MVIPL since March 2016, comprising of 105 MW in Andhra Pradesh and 50.4 MW
in Rajasthan. The rating positively factors in the limited demand risks for MVIPL with presence of long term
power purchase agreements (PPASs) with the respective state electricity distribution companies (discoms) at the
approved feed-in tariff rates of Rs. 4.83° per unit in Andhra Pradesh and Rs. 5.74 per unit in Rajasthan. Also,
the eligibility of the projects to avail GBI benefit of Rs. 0.5 per unit of electricity injected into the grid (with a cap
of Rs. 1 crore per MW) is expected to augment the project cash flows. ICRA also factors in the geographic
diversification of the assets, providing comfort against vulnerability to variation in wind availability as well as
counter-party credit risk. The rating also takes note of the 20 year* O&M contract in place with Suzlon Global
Services Limited, with pricing fixed for the first 10 years. Further, ICRA takes note of the long tenure (13 years)
and structured repayment obligations of the project debt with first repayment due on April 15, 2017. The
proposed two quarter debt service reserve account ((DSRA) - to be built-up from project cash flows) once in
place, would provide additional comfort for debt servicing. ICRA further draws comfort from the track record of
the group in developing and operating wind power assets aggregating to 869 MW across eight states.

However, the comfort drawn from these factors is moderated by the limited operational track of the wind power
capacity under MVIPL, with both the projects yet to complete one full year of operations. The rating is also
constrained by the susceptibility of cash flows to counter-party credit risks arising from exposure to discoms in
Andhra Pradesh and Rajasthan. The risk is more prominent for the project in Rajasthan, given the weak
financial profile of the discoms in the state and also as reflected from the large collection period for wind IPPs in
Rajasthan. The assigned rating is also tempered by risks, which are typical to all wind energy projects such as
vulnerability to high seasonality and possible variance in wind-power density across years given that revenues
are linked to actual units generated and exported. Given the capital intensive nature of operations, which is
largely funded through project debt, the ability of the wind assets to achieve the design generation level
remains crucial from a debt servicing perspective.

Company Profile

Mytrah Vayu (Indravati) Private Limited (MVIPL) incorporated in June 2012 is a special purpose vehicle (SPV)
promoted by Mytrah Energy (India) Private Limited (MEIPL) through its step down subsidiary Mytrah Vayu
(Bhima) Private Limited (MVBPL). MVIPL is operating 155.4 MW wind power capacity comprising of 105 MW at
Vajrakarur in Andhra Pradesh and 50.4 MW at Bhesada in Rajasthan. The project in Andhra Pradesh was fully
commissioned in March 2016, while the project in Rajasthan was fully commissioned in December 2015. The
project cost of Rs. 1136.78 crore was funded through contribution from promoter funds and project debt in the
ratio of 25:75.

MEIPL incorporated in November 2009 is a leading wind power IPP in India with operational wind power
capacity of 869 MW spread across eight states. MEIPL is a subsidiary of Bindu Vayu (Mauritius) limited which
is fully owned by Mytrah Energy Limited (MEL), listed on Alternative Investment Market (AIM) — a sub-market of
the London Stock Exchange.
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! For complete rating scale and definitions, please refer to ICRA’s website www.icra.in or other ICRA Rating
Publications.
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