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Summary:

Det Norske Veritas Certification AS has performedaeaification of emission reductions report
from the ‘Chengde Hongsong Windfarm Project’ (CHWRanaged by Hebei Hong-Song W,
Power Share Holding Ltd. for the period 1 Janu&§®to 31 December 2009.

This being the fifth verification, the project wastially validated and verified under VCS drg
version 2.0 by DNV for the first period from 1 Jamy 2005 to 31 August 2006, ftre second perid
from 1 September 2006 to 31 December 2006, andhihed period verificéion report under VC
version 1.0 by DNV from 1 January 2007 to 31 Decem®007. The fourth and fiftmonitoring
period has also been verified as per VCS 2007.1.

In our opinion the GHG emissions reductions rembfte the project in the VCU monitoringport
dated 22 January2010 are fairly stat€de GHG emission reductions were calculated cdyrext
the basis of the approved baseline and monitorieghadology (ACM0002, version 6) arttie
Voluntary Carbon Standard 2007.1 (VCS 2007.1).

Det Norske Veritas Certification AS is able to dgrthat the emission reductions from the ‘Chen
Hongsong Windfarm Project’, a wind farm projectHebei Province, managed by Hebei Hong-S
Wind Power Share Holding Ltd. during the periodabulary 2009 to 31 December 2089 ount tg
118 807 tonnes C{equivalent.
DNV does not assume any responsibility towards iis@ance and utilization of VCUs herg
verified and certified. Request for issuance of \&Céhall be made by the project proponent t
approved VCS Program Registry based on the reqemsyset out under the most recent versid
the VCS Program Guideles clause on VCS Registration. The verificationregorted emissia
reductions is based on the information made availad DNV and the engagement conditi
detailed in this report. Hence, DNV can not be Heble by any party for decisions made at
made based on this report.
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Abbreviations
BM Build Margin
CEF Carbon Emission Factor
CO, Carbon dioxide
COse Carbon dioxide equivalent
DNV Det Norske Veritas
NCPG North China Power Grid
GHG Greenhouse gas(es)
GWP Global Warming Potential
IPCC Intergovernmental Panel on Climate Change
MP Monitoring Plan
ODA Official Development Assistance
OoM Operating Margin
PDD Project Design Document
PPA Power Purchase Agreement
UNFCCC United Nations Framework Convention for GlimmChange
VCS Voluntary Carbon Standard
VER Verified Emission Reductions
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1 INTRODUCTION

Carbon Resource Management Ltd has commissionedNDetke Veritas Certification AS to
carry out the verification of emission reductionsngrated by the “Chengde Hongsong
Windfarm Project” for the period 1 January 2008BfoDecember 2009. The report was carried
out as per Voluntary Carbon Standard (VCS) vers2007.1 /17/.This report contains the
findings from the verification and a statementtfoe verified emission reductions

1.1 Objective

Verification is the independent review aextpostdetermination by the Designated Operational
Entity (DOE) of the monitored reductions in GHG esiwons that have occurred as a result of the
project activity during a defined verification peuli

Certification is the written assurance by a Cexdifion Entity that, during a specific period in
time, a project activity achieved the emission dduns as verified. According to théalidation

and Verification Manud| version 1.1 /14/, the Certification Entity isfoeed as an entity which
has been accredited as a DOE by the CDM Executbagdfor the particular scope into which
the project falls or has been accredited as amapgrCertification Entity by the VCS Steering
Committee. DNV is an accredited DOE for the patdcscope into which the project falls.

1.2 Scopeand Criteria

1.2.1 Scope of the verification
The Verification scope is:

» Verify whether the reductions generated by the gmopre in line with the Voluntary
Carbon Standard and the information provided bypttogect participants contains all the
necessary information to evidence the project’s ml@ance with all criteria in the
Voluntary Carbon Standard.

» Review of the calculation of the relevant grid aartemission factor for the North China
Power Grid (NCPG) and the additionality of the patjactivity.

» To verify that actual monitoring systems and praged are in compliance with the
monitoring systems and procedures described innmbaitoring plan for the project
activity.

* To evaluate the GHG emission reduction data andessp conclusion with a reasonable
level of assurance about whether the reported GiHSston reduction data is free from
material misstatement.

» To verify that the reported GHG emission data ficiently supported by evidence.

The verification is meant to ensure that reportenssion reductions are complete and accurate
and is based on generation of renewable energyrépéaces fossil-based electricity generation
in the grid

According to the VCS, the verification also inclsden independent third party assessment of the
project design. In particular, the project baselmenitoring plan and the project’s compliance
with relevant applicable protocols and criteri@.(lUNFCCC, VCS, host Party and others) are to
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be validated in order to confirm that the projeesidn, as documented, is sound and reasonable
and meets the applicable criteria.

1.2.2 Verification Criteria

According to the requirements and guidance of VO872L /17/ the criteria of this verification
include the relevant applicable rules and step€tR verification under the CDM excluding:

 The public availability of the VER/VCS Monitoririgeport;

* The public availability the Verification Repom@ VCU Certification Statement.

The project design, baseline determination, addliity have been assessed and validated
against VCS v 2.0 by DNV during the first validatjoand it is accepted that the Chengde
Hongsong Windfarm Project, as described in the RBBion 1.2 dated 21 December 2006 /3/,

meets all relevant UNFCCC, VCS, host Party andrathiteria and correctly applies the baseline

and monitoring methodology ACM0002, version 06 15/.

A clarification is made by the project participamtthe monitoring report of version 1 dated 22
January 2010 /2/, covering the compliance of tlegegt with all the requirements set out in the
VCS 2007.1. It can be confirmed by DNV that thejgecbis implemented in accordance with the
VCS PDD and all the requirements set out in the \20&7.1 /17/.

1.3 VCSProject Description

1.3.1 Project Category

According to the VCS 2007.1 Guidelines and the disGectoral Scopes of the UNFCCC, the
project is applicable under the following activitgtegories:

- category 1 — Renewable energy (wind, PV, solarynthé biomass, liquid biofuels,
geothermal, run-of-river hydro).

According to Annex A of the Kyoto Protocol, the et is applicable under the sectoral scope 1
- Energy Industries (renewable/ non-renewable solurces

1.3.2 Geographic Location

The project is located in the north of Weichang @gu Chengde City in Hebei Province of
China. The exact location of the project is definsthg GPS coordinates: Latitude 42°Bbkand
longitude 117°40E.

1.3.3 Project Background

The project is a windfarm power plant developedHsbei Hong-Song Wind Power Share
Holding Ltd. The installed capacity is 51.3 MW. The detaildh# turbines with respect to their
numbers, type and model of the machines have begfied to be as per details provided in
PDD.

The electricity generated is supplied to NCPG (Wwh& dominated by coal-fired power plants)
under Power Purchase Agreements (PPAs) /5/. Theu@dnes of the proposed project are
connected with NCPG through the Shanwanzi substatio
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The crediting period claimed in the PDD is fromahdary 2005 to 31 December 2014. The first
monitoring period is from 1 January 2005 to 31 Astg2006, the second monitoring period is
from 1 September 2006 to 31 December 2006, the thionitoring period is from 1 January
2007 to 31 December 2007 and the forth monitoriegog is from 1 January 2008 to 31
December 2008. According to the monitoring repéntarsion 1 dated 22 January 2010 /2/, this
is the fifth periodic verification of the monitognperiod from 1 January 2009 to 31 December
2009, which is consistent with previous monitorpeyiod and the crediting period indicated in
the PDD. The projects emission reductions are oeted by multiplying the net amount of
electricity generated by the project with an estedax-antefixed grid emission coefficient of
0.952 tCQe/MWh.

Title of the project activity: Chengde Hongsongndfarm Project

Location of the project activity:  the north of Vidkang County, Chengde City in Hebei
Province of China

Verification period: 1 January 2009 to 31 Decen2i9

Crediting period: 1 January 2005 to 31 Decembé#d20

1.4 Levd of assurance
The level of assurance of the verification repsnidasonable assurance engagements. Based on
the process and procedures conducted, the GHQiasser

— is materially correct and is a fair representatbthe GHG data and information, and

— is prepared in accordance with the related Inteynal Standard on GHG quantification,
monitoring and reporting, or to relevant natiortahslards or practices.

2 VERIFICATION METHODOLOGY

The verification of the emission reductions hagssed all factors and issues that constitute the
basis for emission reductions from the projectiuding,

* The net electricity supplied by the project actitit NCPG multiplied by the estimated
grid emission factor

Verification Team:

Mr. Tao Li, DNV Beijing Team leader, CDM Verifier
Ms. Qing Liu DNV Beijing GHG auditor
Mr. Zhi Ang (Walter) Tang DNV Beijing GHG auditavith sector working
experience
Mr. Weidong Yang DNV USA Technical reviewer
Page 3
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Duration of the verification:

Preparation — (monitoring report review i
baseline grid factor estimations etc.) 25-29 January 2010

Site visit : 1-2 February 2010
Reporting & QA : 8 February -13 March 2010

2.1 Review of Documentation

The monitoring report /2/ and the monthly electyigdeneration receipts /8/ from Chengde City
Power Supply Company on behalf of NCPG were asdessea part of the verification. The
project design document (PDD) Version 1.2 of 21 ddeloer 2006 /3/, in particular the baseline
estimations and the monitoring plan contained m BDD were assessed. In addition, the 1
verification report /4/, the", 3% and 4 verification reports /7/ were also assessed, itiquaar
the monitoring implementation of the project wasoahssessed.

2.2 SiteVisits

In the period of 1-2 February 2010, DNV auditor Tao performed a site visit at Chengde
Hongsong Windfarm Project. During this visit, DN\énfied the actual implementation of the
project as described in the PDD. The electricityarseand calibration records of the meters /19/
were checked and found to be in order. The elégtrienerated is measured on a hourly basis,
recorded monthly and the net electricity generasarross-checked by the receipt from Chengde
City Power Supply Company to be correct /18/.

The project design, baseline determination andtiathdiity have been assessed and validated by
DNV during the previous validation and verificatiander VCS draft Version 2.0 and VCS v1
and the more current and applicable version VCSA0@ /7/, and it is confirmed that the
“Chengde Hongsong Windfarm Project”, as describedtie PDD version 1.2 dated 21
December 2006 /2/ together with the clarification the monitoring report of the third
verification version 01 dated 28 April 2008, mealisrelevant UNFCCC, VCS, host Party and
other criteria, and the additionality of the prajesccorrectly demonstrated and applied.

2.3 Assessment
The analysis of documentation, interviews and\sgi allowed the assessment of the following
processes and assumptions (including QA/QC relateabs):

- Monitoring of electricity generated, consumed andgosted to the grid is hourly
monitored. The amount of electricity exported te tyrid was assessed with internal
measurement records and cross checked using eilgctales receipts. The quantity of
electric energy exported to the grid is multiplieg the grid emission factor (0.952
tonCQ/MWh) defined ex-ante in the PDD.

The verification of reported data and informatioaswcarried out by means of:

» Checking individual internal measuring recordsdlactricity generation;
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» Confirmation of the correct compilation of emissigduction calculation spreadsheets
(values included in the spreadsheet were indiviguaiecked against the records listed
above);

» Verifying the effectiveness of the data qualitytaasce and control,

2.4 Report of Findings
Findings established during the verification maythos:

)] the verification is not able to obtain sufficientidence for the reported emission
reductions or part of the reported emission redusti In this case these emission
reductions shall not be verified and certified;

i) the verification has identified material misstatetse in the reported emission
reductions.

While aiming to resolve any outstanding issues tvimeeded be clarified about the project
design, findings established during the verificat@an either be seen as a non-fulfilment of the
VCS requirements or where a risk to the fulfilmehiproject objectives is identified. Emission
reductions with material misstatements shall becalisted based on the verifierek-post
determination of the achieved emission reductions.

Corrective action requests (CAR) are issued, where:

i) mistakes have been made with a direct influencproject results requiring adjustments
of the VERs/VCUs monitoring report;

ii) applicable methodological specific requirementsehawt been met.

A request for clarification (CL) may be used whawdditional information is needed to fully
clarify an issue.

A forward action request (FAR) should be issuedergh

i) the actual project monitoring and reporting pragicequires attention and /or
adjustment for the next consecutive verificationiqgu or
i) an adjustment of the MP is recommended.

In the context of FARSs, risks have been identifiathich may endanger the delivery of high
guality emissions reductions in the future, i.e deyiations from standard procedures as defined
by the monitoring plan. As a consequence, suchcésghould receive a special focus during the
next consecutive verification. A FAR may originai®m lack of data sustaining claimed
emission reductions.

No CAR, CL and FAR) was identified for the verifimn of Voluntary Emission Reductions
(VERS) under the Voluntary Carbon Standard (VC3)720.
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3 VERIFICATION FINDINGS

3.1 Remainingissues, including any material discrepancy, from previous
validation

There are no missing steps, open issues or matiselepancy from previous validation and
verifications.

3.2 Project mplementation

According to the 1, 2% 39 and 4" verification report /4/ /7/, the project has béeplemented
as planned. DNV has verified the capacity of thbines to be 51.3 MW. DNV is also able to
confirm that the same has not changed during theeSfication period i.e. from 1 January 2009
to 31 December 2009. This data has been verifiéll the generation details in the Form ‘Power
Station Running Recording’ /1/, and as certifiedtbg Chengde City Power Supply Company
for receipts. The meter test reports of the prdjeste been verified and found to be in order /18/.

3.2.1 EligibleGHGs

The project activity contributes to reductions he temissions of carbon dioxide (gCby
generating electricity using a renewable souraes,thisplacing electricity generation based on
fossil fuels in the NCPG.

3.22 Project Start Date and Emission Reduction Start Date

The starting date of the project activity and copmmtly emission reduction start date was
September 2004.

3.2.3 Public Funding and Grants

As addressed in the'Merification Report by DNV, the proposed projelid not reveal any
information that indicated that the project recdiamy public funding /4/.

3.24 Project Boundary/GHG Assessment Boundary

The project boundary is clearly defined as the sit¢he project activity and the North China
Power Grid (NCPG), which consists of Beijing, TianjHebei, Shanxi, Shandong and Inner
Mongolia power grids.

3.2.5 Basdine Deter mination

As the project design was previously assessedebipésignated Operational Entity (DOE) DNV
and addressed in the 1st Verification Report M/p@rticular in terms of the project's baseline,
the monitoring plan, and the project’'s compliancghwelevant UNFCCC and host Party
criteria), it is thus confirmed that:

i) The project correctly applies the approved haseand monitoring methodology ACM0002
(version 06 dated 19 May 2006) title@dnsolidated baseline methodology for grid-conngécte
electricity generation from renewable sourtes

i) The baseline and monitoring methodologies hlagen correctly applied and the assumptions
made for the selected baseline scenario are sound.
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3.2.6 Project Additionality

As the project design was previously assessed by BNts 1% verification report /4/, and the
project’s compliance with relevant UNFCCC and hBatty criteria, it is thus confirmed that
project is not a likely baseline scenario, and #ratssion reductions resulting from the project
are additional.

According to the T Verification Report /4/, the investment analysisrnstrates that the most
plausible scenario is an equivalent amount of atgtt that would, in absence of the project
activity, have been generated by the operationhef drid-connected thermal power plants
belonging to the north China grid and that the smisreductions by the project are additional
to any emission reductions occurring in absendbeproject.

Detailed information regarding project additionalg available at:
i) PDD version 1.2 of 21 December 2006 /3/

i) DNV 1% Verification Report of Chengde Hongsong Windfarmjéct dated 10 January
2007 /41

3.2.7 GHG Emission

As the project design has been previously assdsgddNV in 1* verification report /4/ (in
particular in terms of the project's baseline, nhenitoring plan, and the project’s compliance
with relevant UNFCCC and host Party criteria)sitonfirmed that the approach for determining
project and baseline emissions are appropriatéraadcordance with the selected baseline and
monitoring methodologies.

The calculation of the baseline emission factor pagormed as required by the methodology.
The parameters were calculadante The Operating Margin (OM) emission factor caltiola
was based on the simple OM method, option (a) efARKM0002. This method was selected
because low cost/ must run resources constitusetthes 50% of total grid generation in average
of the five most recent years.

The Build Margin (BM) emission factor was also cd#tedex-antebased on the most recent
information available at the time of PDD submissfdata from 2003 to 2005). Details about the
data used for calculation of OM and BM emissiontdex were presented in the PDD and the
sources of data were verified by the local assetisang the site visit.

The grid emission factor calculated ex-ante from @hd BM emission factors above mentioned
and applied for baseline emission reductions esitimavas 0.952 tC&@MWh.

The reported GHG emission reductions from the ptogge 118 807tonnes C® equivalent
(tCOy) during the period from 1 January 2009 to 31 Ddwem2009.

3.2.8 Secondary Effects

Regarding secondary effects (leakage), althougleakage calculation is needed, as explained
in the applicable methodologies, no sources ofdgakwere identified given that the electricity
generating equipment is not transferred from ahgioactivity
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3.2.9 Impactson Sustainable Development

As the project design was previously assessed by DNits 1 verification report /4/ (in
particular in terms environmental impacts and comsey local stakeholder, parties and NGOs
in order to comply with relevant UNFCCC and hosttyariteria), it is DNV’s contention that
the project’s social and environmental impacts Hasen sufficiently addressed. In addition, the
Environmental Protection Bureau of Hebei provinden@ has provided confirmation that the
project assists in achieving sustainable developnterough the Letter of Approval of EIA
issued on 16 July 2003 /11/.

3.3 Completeness of Monitoring

The reporting procedures reflect the content oftfmaitoring plan. The monitoring mechanism
is effective and reliable.

The monitoring indicator, i.e., the net electricgggneration, has been monitored with calibrated
energy meters as described in the monitoring planeoPDD and monitoring report.

3.4 Accuracy of emission reduction calculations
DNV assessed the different areas that can affedirhl emission reduction calculations. All the
possible areas were assessed thoroughly to che@cturacy of calculations:

a) Electricity generation readingsthe electricity meters, which can measure thetreday
supplied to grid and self consumed at the same tmeeinstalled by Chengde City Power
Supply Company. The ownership of the meter has atimmissioning been transferred
to Chengde City Power Supply Company for futurenteaiance. The type of the meter is
Hunan Weisheng Electrics DSSD331 and the permesdibiit for the meter is 0.5%
accuracy class. The calibration meter records weriéied to be satisfactory /19/.

b) Date RecordingMonthly meter readings are taken jointly by thetipa on the last day
of the every month at 24:00. At the conclusion athe meter reading an appointed
representative of the Chengde City Power Supply @@om on behalf of NCPG and
Hebei Hong-Song Wind Power Shakwlding Ltd. sign a document indicating the
number of kWh indicated by the meter. This is themvarded by Chengde City Power
Supply Company to Hebei Hong-Song Wind Power Sliging Ltd. This document
clearly indicates the net electricity exported #md again becomes the basis for emission
reduction calculations. The meter is jointly ingeelcand sealed on behalf of the parties
and is not interfered with by either party excepthe presence of the other party or its
accredited representatives. The general condiseh®ut for metering, recording, meter
readings, meter inspections, test & checking anthngonication are as per the PPA
(power purchase agreement) with Chengde City P@&ugaply Company /5/. Test and
joint inspection reports have been verifiéd

c) Grid emission factorThe emission factor is determined ex-ante as 0(G&Be/MWh as
per the validated PDD version 1.2 of 21 Decemb@62Q/ .

Based on the above discussion, DNV is of the opitinat for the current verification period (1
January 2009 to 31 December 2009), the projectldeee has taken sufficient steps to ensure
the accuracy of reported emission reductions.
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3.5 Quality of evidenceto deter mine emission reductions

The emission reduction for this project is detemdirby emission factor multiplied by power
supplied to grid. The emission factor was fixed tlee 10 year crediting period from 2005 to
2014, therefore, the only parameter to be monitéwethis project is the power supplied to grid.

The emission reduction ERy the project activity during the current verdion period is the
difference between baseline emissions JBfproject emissions (RE and emissions due to
leakage (1), as follows:

1) Baseline emissions: Baseline emissions ,(BEtCGO,) are the product of the baseline
emissions factor (EFn tCO,/MWh) times the electricity supplied by the projectivity to the
grid (EG, in MWh).

2) Project emissions: The project emissions ararceyl as zero.
3) Leakage: No leakage has to be considered fqurtty@osed project activity.

As in the previous verifications, the combined nmardor this fifth verification too is
0.952 tCO2e/MWh. This is so because the projectesdes a fixed crediting period of ten years
with the combined margin of 0.952 tCO2e/MWh estdi#d and validateeix-ante.

The total electricity generated is 124 959.846 MWAd the captive power by the project is
161.898 MWh. The net amount of electricity is 124748 MWh and thus the claimed
emission reductions of 118 807 t@&0Oreported for the period 1 January 2009 to 31 Dées
2009 was verified by reviewing the presented eilgttrgeneration receipts of Chengde City
Power Supply Company./18/

The average load factor for this period is 27.81%4(959.846 MWh / (51.3 MW * 365 days *
24 h/day)), is higher than the estimated load faaith 24.41% (110 000 MWh / (51.3 MW *
365 days * 24 h/day)) in the PDD /3//10/. DNV wdseato verify the actual factor of 27.81%
(average annual) was within the allowable rangepaying with the designed value, although
some monthly factors were over the designed valoielwis reasonable due to abundant wind
resource in those months /10/. Hence, DNV was @bé®nfirm the power generated during this
monitoring period was reasonable.

The energy generated and emission reductions aliarehe proposed period were as shown in
the following table:

Power Power Net Power Emission
Period Generated Consumed Supplied Reductions Plant load factor

(MWh) (MWh) (MWh) (tCOy) (%)
Jan-09 15 154.458§ 24.222 15 130.236 14 403.98 199.7
Feb-09 13 952.532 14.190 13 938.342 13 269.30 780.4
Mar-09 14 001.900 12.672 13 989.228 13 317.75 B6.6
Apr-09 7 133.016 11.220 7 121.79¢ 6 779.95 19.31%
May-09 10179.114 7.722 10 171.392 9 683.17 26.67%
Jun-09 9 044.838 7.788 9 037.05 8 603.27 24.49%
Jul-09 3 886.674 28.380 3 858.294 3673.10 10.18%
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Aug-09 4 331.976 20.724 4 311.252 4104.31 11.35%
Sep-09 7 272.804 10.362 7 262.44p 6 913.84 19.69%
Oct-09 9 456.480 11.022 9 445.458 8 992.08 24.78%
Nov-09 15 373.974 12.276 15 361.698 14 624.34 2940.6
Dec-09 15172.080 1.320 15170.76 14 442.56 39.75%

Average
Total 124 959.846 161.898 124 797.948 118 807.65 27.81%

The monthly invoices of project owner to the powdd /8/ were presented for the reported net
electricity generation.

3.6 Management System and Quality Assurance

The management system for the project is in plecerder to make the monitoring system more
efficient, before operation of this project, th@jpct owner edited the VER Monitoring Manual
/9/. In the manual, the organization structure wita responsibilities, personnel competencies,
monitoring procedure and monitoring management Hasen properly identified and put in
place. By interviewing with some staff, site viaitd records check, DNV can confirm that the
monitoring management system is implemented folowhe VER Monitoring Manual /9/.

Monitoring and reporting of electricity generatiapart of normal operations of Hebei Hong-
Song Wind Power Sharélolding Ltd. The quality of meter readings is assured through
calibration of electricity meters /19/ and througloss checking of readings between the meter
and the receipts.
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4 VERIFICATION STATEMENT

Det Norske Veritas Certification AS (DNV) has perfed a verification of emission reductions
reported for the “Chengde Hongsong Windfarm Prdjenanaged by Hebei Hong-Song Wind
Power ShareHolding Ltd. for the period 1 January 2009 to 31 December 280&rding to the
Voluntary Carbon Standard (VCS) version 2007.1.

Hebei Hong-Song Wind Power Shatlelding Ltd. is responsible for the collection of data in

accordance with the validated monitoring plan ahd teporting of GHG emissions reductions
from the project. It is DNV’s responsibility to egps an independent verification statement on
the reported GHG emission reductions from the mije

In DNV’s opinion the GHG emissions reductions reépdrfor the project in the monitoring
report of 22 January2010 are fairly stated and titeject design meets all the requirement of
VCS 2007.1

The GHG emission reductions were calculated colyeon the basis of the baseline and
monitoring methodology, ACM0002 version 06 andntie®itoring plan provided in the PDD.

The emission reductions are claimed as Voluntaryb@a Units (VCU) under the Voluntary
Carbon Standard (VCS) version 2007.1.

Det Norske Veritas Certification AS is able to dgrthat the emission reductions from the
‘Chengde Hongsong Windfarm Project’, managed by didfbong-Song Wind Power Share
Holding Ltd.during the period 1 January 2009 to 31 Decembé2@mount to 118 807 tGE

The verification of reported emission reductiondésed on the information made available to
us and the engagement conditions detailed in #yort. DNV can not guarantee the accuracy

or correctness of this information. Hence, DNV aatripe held liable by any party for decisions
made or not made based on this report

Beijing, 13 March 2010

Tao Li Kumaraswamy Chandrashekara
CDM Verifier Regional Manager (South Asia & Oceania)
Climate Change Services Climate Change Services

Det Norske Veritas Certification AS Det Norske Veritas Certification AS
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5 REFERENCES

Category 1 Documents:

Documents provided by the Project Participants ttedate directly to the GHG components of
the project. These have been used as direct sowtevidence for the initial verification
conclusions, and are usually further checked thioumerviews with key personnel.

121

13/
141

/51

16/
171

18/

19/
110/

111/

112/

113/

Monitoring Report of § Chengde Hongsong Windfarm Project version 1 d&2d
January2010.

PDD for Chengde Hongsong Windfarm Project, \éerd.2 of 21 December 2006.

DET NORSKE VERITAS CERTIFICATION AS:®i Verification Report of Chengde
Hongsong Windfarm Project dated 10 January 2007

Power Purchase Agreement between Hebei Hong-86nd Power Shardolding Ltd.
Chengde City Power Supply Company on behalf of N@PMay 2007.

Turbine Test and Joint Inspection Report in N&@6.

DET NORSKE VERITAS CERTIFICATION AS:"™ Verification Report of Chengde
Hongsong Windfarm Project, dated 21 February 2007.

DET NORSKE VERITAS CERTIFICATION AS: "8 Verification Report of Chengde
Hongsong Windfarm Project, dated 28 April 2008.

DET NORSKE VERITAS CERTIFICATION AS: @ Verification Report of Chengde
Hongsong Windfarm Project, dated 29 April 2009.

Monthly receipts and subsequent monthly eleityriclearance table (1 January 2009 to
31 December 2009) to the grid company.

The VER Monitoring Manual of the project.

The project feasibility study report in March 2083d the approval letter by the Hebei
government on 12 November 2003.

The project environmental impact assessmeyarten March 2003 and the approval
letter by Environmental Protection Bureau of HePeavince on 16 July 2003.

Business License of Hebei Hong-Song Wind Pd8laare Holding Ltd. valid from 16
February 2001.

The form for “Power Station Running Recordifighm 1 January 2009 to 31 December
20009.

Category 2 Documents:

Background documents related to the design andithodologies employed in the design or
other reference documents. Where applicable, Cayegalocuments have been used to cross-
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check project assumptions and confirm the validityinformation given in the Category 1
documents and in verification interviews.

114/
15/

116/

1171
118/

119/

CDM Executive Board:Validation and Verification Manugl version 1.1.

ACMO0002 version 6 — Approved Consolidated basetind monitoring methodology
Date 19 May 2006.

Declaration of the accreditation and transactioVG& between the project owner and
the VCUs buyer.

Voluntary Carbon Standard 2007.1 (VCS 2007.1), &8exhber 2008.

Sales receipts from 1 January 2009 to 31 Decemb@® dy Chengde City Power
Supply Company.

Electricity meter calibration reports dated 16 JAB08 and 12 July 2009 for main
meter 101.

Electricity meter calibration reports dated 16 JAB08 and 16 April 2009 for main
meter 102.

Electricity meter calibration reports dated 13 Asig2008 and 22 July 2009 for backup
meter.

Per sonsinter viewed:

Persons interviewed during the initial verificatiaor persons contributed with other information
that are not included in the documents listed above

120/

121/
122/

Mr. He Zhiyuan, Manager of the wind farm, HeHeng-Song Wind Power Share
Holding Ltd.

Mr. Shi Xiangfeng, Technical Manager, Carbas®&irce Management Ltd.
Mr. Ma Qian, Project Manager, Carbon Resoieeagement Ltd.

- 000 -
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Annex 1

Clarification of clauses 1.12, 1.13, 1.14, 8.1 and 8.2 of the VCS PDD

The proposed project has been validated and erifie the £ monitoring period (1 January
2005 to 31 August 2006) under the VCS draft v2.0anuary 2007 by an accredited validator
and verifier (DNV). The % monitoring period was verified under the VCS dra0 in
February 2007. TheBmonitoring period was verified under the VCS h®pril 2008. The #
and this 8 monitoring period shall be verified against the S&D07.1 in terms of the VCS
2007.1. This clarification is annexed to coverth# requirements set out in the VCS2007.1 for
project validation together with the validated Persion 1.2, dated 21 December 2006),
according to the Policy Announcement from the VGSdciation.
(http://www.v-c-s.org/documents.html)

Clarification of clauses 1.12, 1.13, 1.14, 8.1 and 8.2 of the VCS PDD are as
follows:

1.12 Demonstration to confirm that the project was not implemented to create
GHG emissions primarily for the purpose of its subsequent removal or

destruction.

Clarification: As a wind energy project, the propdgroject will produce clean electricity using
wind power resources and will generate GHG emisssoluctions by avoiding GQemissions
from electricity generation of fossil fuel fired ywer plants. Operation of this project does not
lead to GHG emissions. It is confirmed that thejgmbwas not implemented to create GHG
emissions primarily for the purpose of its subsedjuemoval or destruction.

1.13 Demonstration that the project has not created another form of
environmental credit (for example renewable energy certificates).

The project is located in China and is developed @gperated byHebei Hong-Song Wind Power
ShareHolding Ltd., which has been validated by DNV ¥&R and the approval letter of FSR, the
Turbine Test and Joint Inspection Report, PPA/%t¢6/ /10/. It has been verified by DNV that
there is no mandatory program defined for renewaplergy in China, and there are no carbon
trading scheme in China. Thus, it can be confirrtteat there is no other environmental credit
which has or will be produced by or obtained far gnoject /16/.

1.14 Project regjected under other GHG programs (if applicable):
It has been verified by DNV that this project hady been registered under VCS program
without rejection /16/.

8.1 Proof of Title:
Evidences of proof of title have been verified gdi@umentation proving ownership of the plant
and equipment at the site, such as Business LicandeNameplate of the equipment. The
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project’s design and implementation have been ieérifn compliance with all relevant and
national legislations in China /8//10//12/. The declaration letter from the project owaad
Carbon Resource Management Ltd, has been obtdinbds been confirmed that the project
owner will not apply for other VERs (VER+, GS etand that all credits are transferred to the
buyer, Carbon Resource Management Ltd It also baa bonfirmed that the buyer will only sell
the VCUs once /16/.

8.2 Projectsthat reduce GHG emissionsfrom activitiesthat participatein an
emissionstrading program (if applicable):

The proposed project is not included in an emisstoading program, and does not take place in
a jurisdiction or sector in which binding limitseaestablished on GHG emissions. The proposed
project does not reduce GHG emissions from agatiwithat participate in an emissions trading
program, so this clause is not applicable.
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History of the document

Version Date Nature of Revision

1.2 5 May 2010 1. The revision clarifies that
“Turbine Test and Joint
Inspection Report “ was
issued in May 2006, instead
of May 2005 on reference 6

2. The revision clarifies that
“the approval letter of FSR/’

was issued on 12 November
2003, instead of 12
November 2005 on reference
10.

1.1 4 May 2010 1. The revision clarifies that
date of first issue in Page 1 |is
8 February 2010, instead of| 8
February 20010.

—

2. The revision clarifies tha
the persons interviewed M
Shi  Xiangfeng is the
Technical Manager instead
“Technical Director”

.ﬁ

1.0 28 April 2010 Initial report
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